Khimiji Kunverjl & Co LLP

Chartiered Accountanls

INDEPENDENT AUDITCR’S REPORT

Tothe Members of _
$M FINANCIAL ASSET MANAGEMENT LIMITED

Report on the Audit.of the Ind AS Financial Statemenits

Qpinion

1. We have audited the Ind AS financial statements of JM FINANCIAL ASSET MANAGEMENT LIMITED (“the

-Ccmpany""), which comprise th_e--Ba'I'a__i_'ace Sheet as.at Ma'rc'_h-B-l,--._Zl}_QD,j the Stateient. of Profit and Loss:
(including Other Compretiensive Income), the' Statemeént 6f Changes in Equity-and statement of cash
flows for the year then ended, including a summary -of significant accolriting pelicies and other
explanatcr\f information {the ‘Ind AS frnanaal statements’).
In our opinion and to the best of our infarmation and accord:ng to the explanations giveh 1o -us, the
aforesaid Ind-AS financial statements give thé information reqmred by the Cdrmpanies Act 2013 {the
“Act”) in the manner so required and give a trué and fair view in confarmity with the Indian Accounting
Standards, prescnbed under Section 133 of the Act read with the Companies {indian: Accounting
Standards) Rules, 2015, .as amended {ind AS"), and other dccounting principles generally accepted i
India, of the state of affairs of the' Company as at March 31, 2020, and its profit (inchuding other
comprehensive income), changes in-equity and its cash flows for the year ended on that date.

Basis for Opinion

2. We conducted our audit in accordance with the Standards on Auditing, {'5As!) specified under section
143{10). of ‘the ‘Act. Qur responsibilities under those Standards are further deéscribed in the Auditors
Responsibilities for the Audit of thé Ind AS Financlal Statements. seetion of our report, We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accoyntants of India-{‘ICAI}) together with the ethical requirements-that are relevant to-our audit of the
(nd AS financial statements snder the provisions 6f the Act and the Rules thereunder; dnd we have
futfilled our other ethical responsibilities in aceordance with these requirements and the Code of Ethiés,
We believe that the audit evidence we have obtained is: sufficient and appropriate to provide a basis for -
our opinion;

Information ather than the Ind AS Financial Statements and Auditors’ Report Thereon

‘3. The Company’s.Board of Birectors is-responsible far the preparation of the other infarmation, comprising
of the infarmation inclided in the Managerent Discussian and Analysis, Bodrd’s Repért including
Annexures to. Board’s Report, Busmess Respowbillt\} Report, Corporate Governance and such other
dlsciosures related Information, excluding the Ind AS finaricizl statements and auditor’s report thereon
{"Other information’).

Our opinien on the ind AS financial statements does: not cover the Other {riformation and we do not
express any form of assurance conclusion therean,

In cofinection with dur audit 6f'the Ind AS financial statements, our responsibility is to read the Other
information. when it hecomes avallable and, in. dolng se, consider whether the Qther Information i
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materially inconsistent with the Ind AS financial statements or our khowle_dg_e obtained during the course
of our audit or othérwise appears o be materially misstated..

If, based on the work e have performed, we conclude that there is a material misstatement of this other

information, we are-required to report that-fact, We-have nothing ta report in this regard;

Résponsibility of Management for Ind AS Fihancial Statements

4, The Company's Board of Directors is responsible for the matters stated in-section 134(5) of the Act with
respect to-the preparation of these lnd AS financial statements that give a true and fair view of the
financial positien, financial performance including ather comprehensive income, changes in equity and
cash flows of the Company in accordahce with the accounting principles generally accepted in India. This
responsibility also iricludes maintenance of ‘adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Compary and. for preventing and detecting
frauds. and ether irregularities; selection ard application of appropriate -accounting policies; making
judgments and estimates that are reasonable and prudent; design, imglementation and maintenance of
sdequate internal financial controls, that were. operating effectively for ansuring- the. accuracy and
completeneass of t‘hé'account}hg. recards, relevant to the preparation and presentation of the Ind AS
finanicial statement that give a true and:fair view and are free from material misstatement, whethar due
to.fraud or arrar, '

In preparing the Ind-AS financial statements, managenient is responsibie for assessing the Company’s ability

to continue as'a going concern;, disclosing, as dpplicable, matters refated to goihg concern and using the

going concern basis 'o_f"ac'_c_qunting-'unfe'ss.man'ag'e'meht'eﬁi_t'hf_‘r intends to liquidate.the Company or to cease:
operations, or has no redlistic alternative kit to do so..

“The Board of Directors.are also responsible for overseeing the Company's financial reporting process.
Auditor’s Responsihilities for the Audit of the Ind AS Financial Statemenits

5, Qur chjectives are to obtain reasonable asstrance abaut whethér the ind AS financial statemernts as a
whole-are free from-material misstatement, whether due to fraud or error, and te jssue an Auditor’s
Report that includes dur opinion. _.Rea_ﬁsona‘ble gssurance is a high level nf'a‘s_s'l'.rra'ncg',_ but is not a
‘gudrantee that an audit conducted in accordance with SAs. will always detect a. material misstatement
when it exists. Misstatemenits can arise from fraud or error and are considered material if, individually.or
inthe aggregate; they: could reasonably be expected to influence the aconoric decisions of users taken
on thé basis. of these Ind AS financial statements, Qur audit process In accordance with the SAs is
nharrated‘in details in “Annexure 1”. to this fenort..

Report an Other Legal and Regulatory Requirements
‘6. A3 required by the Companles {Auditor's Report) Order, 2016 {“the  Order”} issued by the Ceritral

Government of India in terms of section 143(11} of the Act, we give in the "Annexure 2"a'statement on
the matters specified inparagraphs 3.and-4 of the Order, to the extent applicable. /rf"‘f-?ﬁm
-‘b J
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7. As required by section 143(3} of the Act, we report that:

{a} We have soughtand-obtained all the information and explanations which to the best of our knowledge

and-helief were riecessary for the purposes of our sudit.

{ls} 1y our opinion, proper books ‘of account as required by Jaw have been kept by.the Compa ny so far as it
appears from eur examination of those books;

{c} The Balance Sheet, the Statement of Profit and Loss including Other. Comprehensive Income, the Cash
Flow Statement and the Statemant of Changes In Equity dealt with by this Report aré in agragment with
“the books of account;

(d) ‘In our opinion; the aforesaid Ind AS financial stitements ‘comply with the Accounting Standards
specified under section 133 of theé Act,

(e} On the basis of the written representations received from the directors as on March 31, 2020, taken on
record by the Board of Dirécters, none of the directers is disqualified as on March 31, 2020, froin being
appointed as.a director in terins of Sectign 164(2) af the Act;

(f) With respect _t_o--the-a_dequacy of the internal financial contralsiover financial reporting of the Comgany
and the eperating effectivengss of such conitrols, refer to aur separate Report-in “Annesure 3” to this
teport; '

.-{-_g_}' W_it_lf_i respect to the other matters to be included in th'e-.AUdij’cqr'-‘s Report in.accordamnce with 'Rui_‘e. 11 of
the Companies (Audit-and Auditors) Rules, 2014 as amended, in our opinicn and to the best.of our
informatian-and aceording to the explanations given-to.us:

{) The Cormpany does not have any. pending litigations which would impact its finanelal position—
Refer Note 36 to the Ind AS financial statemeiits;

(i} Tha ZCo‘mp'an_v did not have any long term contracts, ingluding derivatives, for which there were
any material forsseeable losses;

(ii)) There were ne. amaunts ‘which were required to be transferred to the lnvestor Education and
Protectiofi Fund by the Company.
For Khimji Kunverji & Co LLP
{Formerly Kkhimji Kunverji & Co)
Chartered Accountants
FRN: 105146W/ W1G0621

T SNy

Hasmukh B. Dedhia

Partrer (F- 33494)

UDIN: 20033494AAAADCI313
Place: Mumbai

Date: April, 23,2020
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Annexure 1 referred to-In paragraph 5 titled “Auditor’s Responsibilities for the Audit of the- Ind AS
Financial Statements” of the 'Endependent_ Auditors’ Report of even date to the members of IN Financial
Asset Management Limited oni the Ind AS Financial Statements for the year ended March 31, 2020

As part of our audit in dccordance with SAs we exertise professional judgment and maintain professional
skepticismn throughout the audit. Weplso;

s Identify-and assess the risks of material misstatement of the Ind AS-financial statements; whether dug to
fraud or error, to design and pérforin audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not.detecting.a
‘material misstatement. resulting from fraud is higher-than fer one: resulfing'. from errof, as fraud may
invplve collusion, forgery, intentional omissidns, m‘isrepr._ese'ntati_o'n_s, or the override. of internal contral.

o Obtaii an understanding of iriternal contrél relevant to the audit in order to deslgn audit procedures
that are appropriate in the cifeurhstances. Under section 143(3){1) of the Act; we are also respansibie for
expressing our epinioh-on whether the Company has adequate intérnal finaricial controls system 1n
place-and the operating effectiveness of such controls:

» FEvaluate the appropriateness of accounting policies used and the reasongblenass of accounting:
estimates and related disclosures made by management.

+ Coriclude on the appropriaténess of management’s use of the goirg tohcern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty: exists related to events or
conditions that may cast significant doubt on the Compa ny's ability to continye as-a going cancern: If we-
conélude that a materlal uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosuies in the Ind AS financial statements ‘or, if such disclosures are inadequate, 10
modify our Gpinian. Our conclusions are based on the audit evidence obtained up to the date of our-
auditqi”s report: However, future events or conditions may cause the Company to cease to continue as a
going cohcern,

»  Evaluate the overall presentation, structure and coritent of the Ind AS financial statements, including the
disclosures, and whether the ind AS financial statements represent the underlying transactions and
eventsin a manher that achieves fair presentation.

o -Cofmunicate with those charged with governance regarding, among other iatters, the planned scope
‘and timing of the audit and significant audit findings, including any significant deficiencies.in Internal
control that we identify during our audit, We also provide those charged with governance ‘with a
statement that wé have complied with relevant ethical requirements regarding independence, and to
communicate with them all -relat’_i'onsﬁips and other matters that may reasonably be thought to bearon
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‘otrindependence; and where applicable, related safeguards,
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Arinexure 2 referred to in paragraph 6of the Independent Auditors” Report of even date to the members
of JM Financial Asset Ma_nagement I_;ih*_ui_te_.c_l on the Ind AS Financial Statements for the year ended March
31, 2020 '

! {a). The -Comipary. has miaintained proper records showing full particulars, Including:
quantitative details. and situation of fixed asseéts,

{b) Al fixed assets have been physically verified: by the, management diiring the year as per a
regular programme of verification. which;, in our oginion, is.reasenable having regard to
the size of the: Company and the nature of its assets, According to the information and.
explanatmn glven to-us, no material discrepancies were noticed on such verification.

{c}  According. to the information and explanations giver to us and on the:- basis of our

' exammatlon of the records of the Company, the title -deeds of lmmovable propertles are
held-in'the name of the Company.

il The Company does not hold any inventory or securlties as stock intrade. Hence, clause
3(1i) of tha Order Is not applicablé fo the Company.

i, According to the information.and. explanatlons given to us, the Company has notgranted
any loans, se:ured or unsecured to companies, firms, Limited-Lisblity Partnerships .or
other parties. coverad in the register matntaaned ynder Section 189 of the Act.
Accordingly, the provisions of clause 3 (m) (a}, (b) and (c} of the Order are not applicable
to the Cormpany:

v Accoeding to'the records of the Company examined by us and as per thie information and
explanations given.to us, the Company ‘has complied with thie provisions of Section 185
and 186 of the Act in respect of grant of loans, raking Ihvestments and providing
guarantees. and securities, as:applicable.

v, The Company has nat accepted any deposhts from the public covered under section 73 to-
76 of the Act,
vl According. to the information and’ explanations given to us, the Company is-not required

‘to maintain.any cost records prescribed by the Central Gavernment under sub-section {1)
of Section 148 of thig Act;

vii.  (a) -According tothe informatioh:and. explanations. given to- us and based on the records of
the Company examined by us, the Company is regular in tepositing the undisputed
statutory dues, including, Provident Fund, Employees’ State insdrance, Income Tax,
Custom Duty, Cess, Goods and Service Tax and other material statutery dues, as
applicable, with-thé appropriate. authorities in India.

(b) According to the information and-explanations given 1o us and based on the records of
the Company- exammed by us, there are no duies. of inconie Tax, Goods-and Service Tax,
Customs Duty and.Cess which have not been deposited-on accolint of any disputes.

viik. Agcording to the information and’ explanations given to us and based ‘on the records of
the Company examined by us, the Company has not defauited.in repayment of loans or
borrowings to-anhy financial mstitut:ons, ‘banks, government, The Company has not issiled
any debentures:

1X. The ‘Campany has. not rajsed any money by way of initial public offer or further public
offer-{including debt instrumenss)-and term lodns during. the year: Hence the provisian- caf
clause 3{ix) of the Orderis not applicableto it.
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Based upon the audit procedures perforimed in accordance with the auditing standards
generally acmpted in India, we Have heither come across any instance of fraud bythe
Compdtiy. or on the Camparw by its officers or cmpioyees af the Company naticed or
reported durlng the course of our audit rer'have we been inforimed of any such-instarice
by the Management,

Acﬂ:‘rréling- to the records of the Company exarmined by us and as per "the':informatijon and
gxplanations given to us, the provisions of Section 197 read with schedule V of the Act is
not applicable to the Company.

Inoui opinion and according to the information and explanations given to us, the

‘Company is not a nidhi comipany. Therefore, the provisions. of clanse. 3{xii) of the ordeér
are Rot appllcab e to the Company;:

According to the information arid explanations te us and based on our exarhination of
the records of the Company, transactions with the related parties are in compliance with

Section 177 of the Act. The transactions with related parties entered info by the.

Company, disclosures whereof made as per the applicable accounting standards, do not
attractthe provisions of sectitbn 188 of the Act.

According to the information and-explanations given . fo-us-and based on our examination
of the records of the Company, the Company has not made any. preferentsa! a!iolment ar
private placemett.of shares or fully or partly convertible debentures during the yeat
under review and hence, reparting requirements under dause 3(xiv) of the Jrder.are nat
appticable to the Campany. '

According to-the infermation and explanations given o us, the Company has not entered

into any non-cash transactions with directors or persons conriected with him as referred

toin Sectlon 192 of the Act.

Accotding to.the information and explanalicns given to us; the provisions of section 45-/A.

of the Reserve Bank of India Act, 1934 are not applicable to'the Company.

For Khimji Kunver]i & Co LLP-
(Farmerly Khimji Kunverji & Co}
Charterad Accauntants

FRN: 105146W/ W100621

Hasmukh B Dedhia
Partner {F - 033494)

-;,.I.uq

UDIN: 20033494AAAADC3313
Place: Mumbai’
Date: April; 23, 2020
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Annexure 3 referred 1o in paragraph 7 (f) of the Independent Auditors’ Report of even date to the
members of JM’ Financial Asset Management Limited on the Ind AS Financial Statements for the vear
ended March 31, 2020

Report on the Internal Financial- Cantrols under clause (i) of sub-section 3 of section 143 of the Campanies
Act, 2013

We have audited the fternal financial controls over financial reporting of IM Financial Asset Management
Limited (* the Compan\/’) as of March 31, 2020 in conjlnction with our audit of the Ind AS.firanciai
statements of the Company for the year ended.on that date.

Management’s Responsibility far Internal Financial Controls

The Company’s Managenient is respansible for establishing and maintaining internal financial coritrols based-
onthe internal cantrol over financial reportirig: criteria established by the Company censidering the essential
camponents of internal control. stated in'the Guidarce Note on Audit of taternal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India. (the “Guidante Note”). These
responsibllities include the design, Implementation and maintenance of adeguate Internal finsricial controls
that were: operating effectively for ensuring the orderly. and efficient conduct of its business, lncludmg
adhérence to the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and efrars; the: accuracy and cempleteness of the accounting records, and the timely préparation of reliable
financial information, as required under the Act.

Auditor's Resporisibility

Qur. respanmbmty Is to express an opinion on the- -Compaiiy's intérnal financial controls over financlal
reporting based o our audit. We eonducted .our .audit fn ‘accordance with the Guidance Nate and tha
Standards on.Auditing as specified under section 143({10) of the Act, to the extent applicable to an auditof
internal financial controls, Those Standards and the ‘Guidatice Note require-that we comply with sthical
refquirements and plan and perform the audit to obtain reasonable assurance about: whether adequate
internal financial controls: over financial reporting are established and maintained and whether such controls
operated effectively In all matarial réspects.

Our audit involves performing procédures to obtain audit evidence about the adequacy - of the internal
financial controls: system over finarcial | reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obitaining an understanding of internal tinancial contrals:
over. financial reporting, assessing the risk that a material weakriess exists, and testing and .evaluating the
‘design- and operating effectivéness of Internal control based on the assessed risk. The procedures selected
depend-on the auditor's Judgment, including the assessment of the risks of material misstatement in the Ind
As financial statements, whether due tofraud or efror,

We believe that -tbe. audit evidenge we have 'cb’taEﬁ:_—:d_;is_ sufficient and a_pprap‘_ri_ate:to provide a biasis. for our
audit opinion on the Company’s internal financial controfs system.over financial reporting,
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‘Meaning of Internal Financial Coritrols over Financial Reporting

Internal financial contiol aver financial reporting. is a process- designed by the Company. fo provide
reasonable assurance regarding the refiability of financial reporting and the preparatioh of Ind AS financial
statements for external purposes in accordance with generally accepted accounting principles, A Company's
Internal financial control over financial reporting intludes those: policies-and procedures.that;

a) pertain to the maintenance of records that, i reasonable. detai, accurataly -and. fairly reflect the
transactions and dispasitions.of the assets of the Company;

b) provide reasonable assurance that transactions are recorded as: Necessary to permit preparation of ind
AS financial statements in accordance with génerally- accepted accounting principles, and that receipts.
and expenditures of the Company -are being made only in accordance with authorisations .of
management.and directors of the: Company; and

¢) provide reasonahle assurahce regarding prevention or timely detection of unatthorised atguisition; use,
‘or dispssition of the Corpany's assets that could have a. material -effect oh the Ind AS financial
statements.

Inherent Limitations of Internal Financial Contrals over Financial Reporting

Because of the Inhereht Iimitations of interpal financial contrels over financial reporfing, mciudlng the
possibility of collusion ar zmprcper management override of ¢antrols, material misstatements due to error
ot fraud may occur and not be detected. Further, prolections of any evaluation of the Internal finangial
controls over finandial reporting to future: periods are subject to the risiki that the internal financizl contro!
over fifancial - reporting may become inadequate owing to changes in conditiens, -or that the degree of
compliance with the policies or procedures may deteriorate:

Opm'mn

In our opihion, the Company-has, in all materiai respects, an adequate iriternal financial- cantrols system
over financial reporting -and such internal financial controls -over- financial reporting were operating
effectively as at March 31, 2020, based on the intarnal control over financial reporting criter;a established by.
the Company considering the essential components of internal controf stated in the Guidance Note,

For Khimji Kunverji & CoLLP
(Formerly Khimji Kunvérfi & Co)
Chartered Accouritants

FRN: 105146W/. W100621
AN Ahig
‘Hasmukh B Dedhia

Partnier (F - 033494)

LiDIN: 20033494AAAADC3313
Place: Mumbai

Date: April, 23, 2020

Sunshine Tower, Lavel 19; Senapat Bapat Maig, Ephinstone Soad. Mumbai 400073, nadla
T 48122 813 FEAZ [ infoidbiikedn We wiw, kke.in

Su:tre 57, Hombay. Mutual Bullding, STr Phirczshih Mehtd Road, Fort, Muifribal ~ SEO0D], india ]
LLPIN AAP-I2B7 [Cohvarted from' Kl Karvarji & Co, & partnsrship free with reg. no. 48150 nto LY wat May OR, 201%)




JM FINANCIAL ASSET MANAGEMENT LIMITED
Corporate Identity Number: U65991MH [994PLCD78879
BALANCE SHEET AS AT 31ST MARCH, 2020

Rupees in Lakh
Note As at As at
Neo. 31.03.2020 31.03.2019
ASSETS
| | Financial Assets
A | Cash and cash equivalents 3 5945 27.50
B | Trade receivables 4 250.14 483.90
C | Loans 5 2,950.00 -
D | Investments 6 16,943 .93 17,640.71
E | Other Financial Assets 7 128.81 413.75
20,332.33 18,565.86
2 | Non Financial Assefs
A | Current Tax Asset (Net) 8 336.59 246.87
B | Property, Plant and Equipment 9 3,065.71 2,975.96
C | Intangible Assets under Development 9 4491 3836
D | Other Intangible assets 9 107,98 53.57
E | Other Non-financial Assets 10 176.26 56.60
3,731.45 3,371.36
Total Assets 24,063.78 21,937.22
LIABILITIES AND EQUITY
LIABILITIES
Financial Liabllities
Trade payables 11
Total outstanding dues of micro and small
enlerprises 6.80 6.08
Total outstanding dues of creditors other
than micro and small enterprises 558.71 21.05
B | Borrowings (Other than Debt Securities) 12 10.51 7.07
€ | Other Financial Liabilities 13 644.56 760.77
Total Financial Liabilities 1,220.58 794.97
2 | Non-Financial Linbilities
A | Provisions 14 47242 399,13
B | Deferred Tax Liability (Net) 15 115.83 111.10
C | Other Non-financial Liabilities 16 105.35 122.54
Total Non-Financial Liabilities 693.60 632.77
3 | EQUITY
A | Equity Share Capital 17 5,332.75 533275
B | Other Equity 18 16,816.85 15,176.73
Total Equity 22,149.60 20,509.48
Total Linbilities and Equity 24,063.78 21,937.22
Significant accounting policies and notes to | to 39
financial statements
As per our attached report of even date,
For Khimji Kunverji & Co, LLP For JM Financial Asset Management Limited
(Formerly Khimji Kunverji & Co.)
Chartered Accountants
Registration No.105146W / W100621
,—/){_t,+.-. Ahia a}! Lé_g&
o
Hasmukh B Dedhia Darius Pandole V. P. Singh
Partner - Director Director
Membership No: F-033494 DIN-00727320 DIN-00015784

Mumbai, dated: 23rd April, 2020 @ :\h

Bhanu Katoch
Chief Executive Officer

24 :
Alisha Jain Viloram Shetty
Company Secretary Chief Financial Officer
Mumbai, dated: 23rd April, 2020




JM FINANCIAL ASSET MANAGEMENT LIMITED
Corparnte [dentity Number: U6S99IMH1994PLCO78879
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 315T MARCH, 2020
Rupees in Lakh

Z : For the vear ended For the Year ended
PRGNS il March 31, 2020 Mareh 31,2019
1 Income
Revenue from operations
Management Fees 4,544.82 7,526.32
Total Revenue from Operations (A) 4,544.82 7,526.32
Other income (B)
Interest Income 19 1,640.37 1,594.76
Profit on Sale of Investments 105.22 140.03
Net Gain on Fair Volue Changes 20 - 105.39
Rent Income 96.57 93,08
Reversal of Impairment of Financial Instrument £8.76 -
Other Income 21 1.12 1.33
‘Total Other income (B) 1,932,04 1,934.59
Tolal Income (A + B) 6,476,836 9,460,91
i1 Expenses
Finance costs 22 11.29 4,58
Net Loss on Fair Value Chanpes 20 08.88 -
Impaitment of Financial Instniment - 88.76
Employee benefits expense 23 2,645.06 2,627.63
Deprecintion, ization & lmpan 9 243.37 175.71
Other expenses 24 1,228.99 863.11
Total Expenses 4,227.5% 3,759.719
11 Profit before tax 2,249.27 5,708.12
IV Tax Expense 25
Current Tax 587.60 1,695.22
Deferred Tax 10.62 (94.05)
Tax adjustment of earlier year (6.60) 1.33
Total Tax Expenses 591.62 1,602.50
Net Profit for the year 1,657.65 4,098.62
Other Comprehensive Income
Items that will not be reclassified to profit or (loss)
Actuarial gain/(losses) on post retirement benefit plan (23.44) (13.92)
Income tax on above 5.90 405
Total Other Comprehensive Income (17.54) (2.87)
Total Comprehensive Income 1,640.11 4,088.75
Earning Per Equity Share
{Face value of Rs. 10/~ each)
Basic and Diluted kXE 7.69
Significant accounting policies and notes to Anancial | to 39
siatements
As per our attached report of even date.
For Khimji Kunverji & Co, LLP For JM Financial Asset Management Limited
(Formerly Khimji Kunverji & Co.)
Churtered Accountants
Registration No.105146W / W100621
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JM FINANCIAL ASSET MANAGEMENT LIMITED
Caorporate Identity Number: U65991MH1994PLC078879
STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31ST MARCH, 2020

(Rupees in Lakhs)

For the year ended For the Year ended

Particulars Mnrchy:! 1,2020 March 31, 2019

A |Cash flow from operating activities
Profit before tax 2,24927 5701.12
Adjustment for:
Depreciation and amortisation expenses 24337 175.71
[nterest Income (1,640,37) (1,594.76)
Profit an sale of Invesiments (net) (105.22) [140.03)
Loss / (Gain) on measuring investments at FVTPL (net) 98.88 {105.39)
Impairment Loss on Financial Instrument{Reversal) (88.76) 88.76
Loss on remeasurement of Gratuity transferred to OCI (23.44) (13.92)
Profit on sale scrap of Property, Plant and equipments (net) (0.91) (0.67)
Interest expenses 11.29 4.58

{Increase in Provisions 73.29 67.20
Dividend income (0.19) (0.64)
Operating profit before working capital changes 817.21 4,181.96
Adjustment for.
Decrease / (Increase) in trade receivables 23376 352,35
il}ecte'ase { {Increase) in Other Assets (177.38) (337.09)

{Decrease) / Increase in trade payables 538.38 (11.70)
(Decrease) / Increase in Other Liabilities (223.46) (64.68)
Cash flow gencrated from operations 1,188.51 4,120,84
Direct taxes paid (670.72) (1,774.51)
Net cash generated from operating activities 517,79 2,346.33

B |Cash flow from Investing activities
Purchase of investments (44.571.63) (17,624.08)
Sale of investments 45,363.53 15,976.67
Sale of Fixed Asset 355 0.85
Loan Provided (2,950.00) .
Purchase of Property, Plant and equipments, including capital work-in-progress (397.04) (38.62)
Interest received 1.983.03 1,594.76
Dividend Income 0.19 0.64
Net cash used in investment activities (568.37) (89.78)

C|Cash flow from flinuncing activities
Increase/(Repayment) of Borowing 93.82 (6.10)
Finance Cost (11.29) (4.58)
Dividends paid including tax thereon - (2.250.12))
Net cash genernted from/(used in) financing activitics 82,53 (2,260.80)
Net Increase / (Decrease) in Cash and cash equivalents 31.95 (4.25)
Cash and cash equivalents at the beginning of the year 27.50 31.75
Cash and cash equi ts at the end of the year 59.45| 27.50
Notes:

1 The cash fAlow statement has heen prepared under the 'Indirect Method' set out in Ind AS 7 - "Statement of Cash Flow ",
2 Previous year's figures have been regrouped and rearranged wherever necessary

As per our aitached report of even date.

For Khimji Kunverji & Co. LLP
(Formerly Khimji Kunverji & Co.)

Chartered Accountants
Registration No.105146W / W100621
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JM FINANCIAL ASSET MANAGEMENT LIMITED
Carporate Identity Number: U65991MH 1994PLC078879
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 318T MARCH, 2020
A. Equity Share Capital (Rupees in lacs)
Particulars Balance as at Changes in Balance as at |Changes in equity|Balance as at
April 1,2018 equity share | March 31, 2019 |share capital| March 31, 2020
capital during during the year
the year
Equity share capital 5332.75 - 5,332.75 5 533275
B. Other Equity
Reserves and Surplus
A ; Capital
Particulars Security Retained Total
: Redemption .
Premium Reserve Earnings
Reserve
Balance as at April 1, 2018 10,082.52 580.42 2,675.16 13,338.10
Profit for the year - - 4,098.62 4,098.62
Other Comprehensive Income - - (9.87) (9.87)
Total Comprehensive Income for the year - - 4,088.75 4,088.75
Dividend paid during the year - - (1,866.46) (1,866.46)
Dividend Distribution Tax - - (383.66) (383.66)
Balance as at March 31, 2019 10,082.52 580.42 4,513.79 15,176.73
Profit for the year - - 1,657.65 1,657.65
Other Comprehensive [ncome - - (17.54) (17.54)
Total Comprehensive Income for the year B - 1,640.11 1,640.11
As aft March 31, 2020 10,082.52 580.42 6,153.91 16,816.85
The above statement of changes in equity should be read in conjunction with the accompanying notes,
For Khimji Kunverji & Co. LLP For JM Financial Asset Management Limited
(Formerly Khimji Kunverji & Co.)
Chartered Accountants
Registration No,105146W / W100621
At Ahig 9.'! QJéS& W&_”\
Hasmukh B Dedhia Darius Pandole V. P, Singh
Partner Director Director
Membership No: F-033494 DIN-00727320 DIN-00015784
Mumbai, dated: 23rd April, 2020
Bhanu Katoch
Chief Executive Officer
1
Alisha Jain Vikram Shetty -—
Company Secretary Chief Financial Officer
Mumbai, dated: 23rd April, 2020




JM FINANCIAL ASSET MANAGEMENT LIMITED
NOTES TO THE FINANCIAL SATEMENTS

1. Corporate Information

JM Financial Asset Management Limited (“the Company”) is a public limited Company
domiciled in India and has its registered office at 7th Floor, Cnergy, Appasaheb Marathe Marg,
Prabhadevi, Mumbai — 400 025. It is subsidiary of JM Financial Limited. The Company is
engaged in the business of Asset Management Service. The Company was formed on 9th June,
1994 as J. M. Capital Management Private Limited.

2. Significant Accounting Policies
2.1 Basis of preparation of financial statements
Statement of Compliance

The financial statements of the Company have been prepared in accordance with the Indian
Accounting Standards (Ind AS) and the relevant provisions of the Companies Act, 2013 (the
“Act”) (to the extent notified). The Ind AS are prescribed under Section 133 of the Act read
with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and relevant
amendment rules issued thereafter.

Effective April 01, 2018, the Company has adopted all the Ind AS and the adoption was carried
out in accordance with Ind AS 101, First-time Adoption of Indian Accounting Standards, with
April 1, 2017 as the transition date. The transition was carried out from Indian Accounting
Principles generally accepted in India as prescribed under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014 (IGAAP), which was the previous GAAP.

Historical cost convention

The financial statements have been prepared on the historical cost basis except for certain
financial instruments those are measured at fair values at the end of each reporting period, as
explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for
goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Company takes into account the characteristics of the
asset or liability if market participants would take those characteristics into account when
pricing the asset or liability at the measurement date. Fair value for measurement and/or
disclosure purposes in these financial statements is determined on such a basis, except for share
based payment transactions that are within the scope of Ind AS 102, and measurements that
have some similarities to fair value but are not fair value in use in Ind AS 36.

In addition, for financial reporting purposes, fair value measurements under Ind AS are
categorised into Level 1, 2, or 3 based on the degree to which the inputs to the fair value
measurements are observable and the significance of the inputs to the fair value measurement in
its entirety, which are described as follows:
o Level | inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the Company can access at measurement date
o Level 2 inputs are inputs, other than quoted prices included within level 1, that are
observable for the asset or liability, either dlrectly (i.e. as prices) or indirectly (i.e. derived
from prices);; and




JM FINANCIAL ASSET MANAG EMENT LIMITED
NOTES TO THE FINANCIAL SATEMENTS

e Level 3 inputs are unobservable inputs for the valuation of assets or liabilities
Presentation of financial statements

The Balance Sheet and the Statement of Profit and Loss are prepared and presented in the
format prescribed in the Schedule 11l to the Act. The Statement of Cash Flows has been
prepared and presented as per the requirements of Ind AS 7 “Statement of Cash Flows™.

Amounts in the financial statements are presented in Indian Rupees in crores rounded off to two
decimal places as permitted by Schedule I1I to the Act. Per share data are presented in Indian
Rupee to two decimal places.

Funcfional and Presentation Currency:
The financial statements are presented in Indian Rupees, which is the functional currency of the

Company and the currency of the primary economic environment in which the Company
operates.

2.2 Property, plant and equipment and Intangible Assets

a.

Property, plant and equipment (PPE) is recognised when it is probable that future economic
benefits associated with the item will flow to the Company and the cost of the item can be
measured reliably. PPE is stated at original cost net of tax/duty credits availed, if any, less
accumulated depreciation and cumulative impairment, if any. Cost includes professional fees
related to the acquisition of PPE. PPE not ready for the intended use on the date of the Balance
Sheet is disclosed as “capital work-in-progress™. (Also refer to policy on leases, borrowing
costs and impairment of assets below).

Depreciation / amortization is recognised on a straight-line basis over the estimated useful lives
of respective assets as under:

Property, Plant and Equipment Useful Life
Tangible Assets

Office premises 60 years
Furniture and fixtures 10 years
Office equipment 5 years
Electrical Fittings 10 years
Computers Hardware 3 years
Computers Hardware - Servers 6 years
Leasehold improvements Useful life or lease period whichever is lower
Intangible Assets Useful Life
Computer Software 5 years

The estimated useful lives, residual values and depreciation method are reviewed at the end of




JM FINANCIAL ASSET MANAGEMENT LIMITED
NOTES TO THE FINANCIAL SATEMENTS

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of property, plant and equipment is determined
as the difference between the sale proceeds and the carrying amount of the asset and is
recognised in profit or loss.

Intangible asset

Intangible assets are recognised when it is probable that the future economic benefits that are
attributable to the asset will flow to the enterprise and the cost of the asset can be measured
reliably. Intangible assets are stated at original cost net of tax/duty credits availed, if any, less
accumulated amortisation and cumulative impairment. Administrative and other general
overhead expenses that are specifically attributable to acquisition of intangible assets are
allocated and capitalised as a part of the cost of the intangible assets.

Intangible assets not ready for the intended use on the date of Balance Sheet are disclosed as
“Intangible assets under development”.

Intangible assets are amortised on straight line basis over the estimated useful life of 5 years.
The method of amortisation and useful life are reviewed at the end of each accounting year with
the effect of any changes in the estimate being accounted for on a prospective basis.

Amortisation on impaired assets is provided by adjusting the amortisation charge in the
remaining periods so as to allocate the asset’s revised carrying amount over its remaining useful
life.

An intangible asset is derecognised on disposal, or when no future economic benefits are
expected from use or disposal. Gains or losses arising from derecognition of an intangible asset,
measured as the difference between the net disposal proceeds and the carrying amount of the
asset, are recognised in profit or loss when the asset is derecognised.

Deemed cost on transition to Ind AS

For transition to Ind AS, the Company has elected to continue with the carrying value of all of
its property, plant and equipment and intangible assets recognised as of April 1, 2017 (transition
date) measured as per the previous GAAP and use that carrying value as its deemed cost as of
the transition date.

Impairment losses on non-financial assets

As at the end of each year, the Company reviews the carrying amount of its non-financial assets
is PPE and intangible to determine whether there is any indication that these assets have
suffered an impairment loss.

An asset is considered as impaired when on the balance sheet date there are indications of
impairment in the carrying amount of the assets, or where applicable the cash generating unit to
which the asset belongs, exceeds its recoverable amount (i.e. the higher of the assets’ net selling
price and value in use). The carrying amount is reduced to the level of recoverable amount and
the reduction is recognised as an impairment loss in the Statement of Profit and Loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been




JM FINANCIAL ASSET MANAGEMENT LIMITED
NOTES TO THE FINANCIAL SATEMENTS

23

determined had no impairment loss been recognised for the asset (or cash-generating unit) in
prior years. A reversal of an impairment loss is recognised immediately in profit or loss.

Leased Assets

Assets acquired under lease are capitalised at the inception of lease at the fair value of  the
assets or present value of minimum lease payments whichever is lower. These assets are fully
depreciated on a straight line basis over the lease term or its useful life whichever is shorter.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Revenue is
reduced for estimated customer returns, rebates and other similar allowances.

a. Management Fees
Management fee is recognized at specific rates agreed for the relevant schemes applied on

the daily net assets of each scheme.

b. Interest Income
Interest income is recognised on accrual basis. 'Interest income from a financial asset is
recognised when it is probable that the economic benefits will flow to the Company and the
amount of income can be measured reliably. Interest income is accrued on a time basis, by
reference to the amortised cost and at the effective interest rate applicable

c. Dividend Income
Dividend income is recognised when the shareholder’s right to receive the dividend is
established.  (Provided that it is probable that the economic benefits will flow to the
Company and the amount of income can be measured reliably).

d. Rent Income
Rent income is recognised on accrual basis as per agreement.

2.4 Leases

The Company evaluates each contract or arrangement, whether it qualifies as lease as defined
under Ind AS 116.
The Company as a lessee

Leases

The Company assesses, whether the contract is, or contains, a lease. A contract is, or contains, a
lease if the contract involves—

a) the use of an identified asset,

b) the right to obtain substantially all the economic benefits from use of the identified asset, and
¢) the right to direct the use of the identified asset.

The Company at the inception of the lease contract recognizes a Right-of-Use (Rol) asset at cost
and a corresponding lease liability, for all lease arrangements in which it is a lessee, except for
leases with term of less than twelve months (short term) and low-value assets.

The cost of the right-of-use assets comprises the amount of the initial measurement of the lease
liability, any lease payments made at or before the inception date of the lease plus any initial
direct costs, less any lease incentives received. Subsequently, the right-of-use assets is measured
at cost less any accumulated depreciation and accumulated impairment losses, if any. The right-
of-use assets is depreciated using the straight-line method from the commencement date over the
shorter of lease term or useful life of right-of-use assets.

‘;\I'ERJ;
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IM FINANCIAL ASSET MANAGEMENT LIMITED
NOTES TO THE FINANCIAL SATEMENTS

Right of use assets are evaluated for recoverability whenever events or changes in circumstances
indicate that their carrying amounts may not be recoverable. For the purpose of impairment
testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-
use) is determined on an individual asset basis unless the asset does not generate cash flows that
are largely independent of those from other assets. In such cases, the recoverable amount is
determined for the Cash Generating Unit (CGU) to which the asset belongs.

For lease liabilities at inception, the Company measures the lease liability at the present value of
the lease payments that are not paid at that date. The lease payments are discounted using the
interest rate implicit in the lease, if that rate is readily determined, if that rate is not readily
determined, the lease payments are discounted using the incremental borrowing rate.

The Company recognizes the amount of the re-measurement of lease liability as an adjustment to
the right-of-use assets. Where the carrying amount of the right-of-use assets is reduced to zero
and there is a further reduction in the measurement of the lease liability, the Company recognizes
any remaining amount of the re-measurement in the Statement of profit and loss.

For short-term and low value leases, the Company recognizes the lease payments as an operating
expense on a straight-line basis over the lease term.

Lease liability has been presented in Note 13 “Other Financial Liabilities” and ROU asset has
been presented in Note 9 “Property, Plant and Equipment” and lease payments have been
classified as financing cash flows.

The Company as a lessor

Leases for which the Company is a lessor is classified as a finance or operating lease. Contracts
in which all the risks and rewards of the lease are substantially transferred to the lessee are
classified as a finance lease. All other leases are classified as operating leases.

Leases, for which the Company is an intermediate lessor, it accounts for the head-lease and sub-
lease as two separate contracts. The sub-lease is classified as a finance lease or an operating lease
by reference to the RoU asset arising from the head-lease

2.5 Borrowing costs

Borrowing costs that are attributable to the acquisition, construction or production of qualifying
assets, as defined in Ind AS 23 are capitalized as a part of costs of such assets. A qualifying
asset is one that necessarily takes a substantial period of time to get ready for its intended use.
Interest expenses are calculated using the EIR and all other Borrowing costs are recognised in
the Statement of profit and loss in the period in which they are incurred.

2.6 Employee benefits

Retirement benefit costs and termination benefits:
Defined Contribution Plan

Payments to defined contribution plans are recognised as expense in the Statement of Profit &
Loss of the year when employees have rendered service entitling them to the contributions. The
Company pays provident fund contributions to publicly administered provident funds as per
local regulations. The Company has no further payment obligations once the contributions have
been paid. The contributions are accounted for as defined contribution plans and the
contributions are recognised as employee benefit expense when they are due. Prepaid
contributions are recognised as an asset to the extent that cash refund or a reduction in the
future payment is available.




JM FINANCIAL ASSET MANAGEMENT LIMITED
NOTES TO THE FINANCIAL SATEMENTS

2.7

Defined Benefit Obligation:

The Company's Gratuity liability under the Payment of Gratuity Act, 1972 are determined
based on actuarial valuation made at the end of each financial year using the projected unit
credit method.

The Company’s net obligation in respect of defined benefit plans is calculated by estimating the
amount of future benefit that employees have earned in the current and prior periods,
discounting that amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligations is performed annually, by a qualified actuary
using the projected unit credit method. When the calculation results in a potential asset for the
Company, the recognised asset is limited to the present value of economic benefits available in
the form of any future refunds from the plan or reductions in future contributions to the plan.

Remeasurement of the net defined benefit liability, which comprise actuarial gains and losses,
the return on plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding
interest), are recognised immediately in Other Comprehensive Income (OCI). Net interest
expense (income) on the net defined liability (assets) is computed by applying the discount rate,
used to measure the net defined liability (asset), to the net defined liability (asset) at the start of
the financial year after taking into account any changes as a result of contribution and benefit
payments during the year. Net interest expense and other expenses related to defined benefit
plans are recognised in statement of profit and loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in
benefit that relates to past service or the gain or loss on curtailment is recognised immediately
in Statement of Profit and Loss. The Company recognises gains and losses on the settlement of
a defined benefit plan when the settlement occurs.

Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided at the
undiscounted amount of the benefits expected to be paid in exchange for that service. A liability
is recognised for the amount expected to be paid if the Company has a present legal or
constructive obligation to pay this amount as a result of past service provided by the employee
and the obligation can be estimated reliably. These benefits include performance incentive and
compensated absences, which are expected to occur within twelve months after the end of the
period in which the employee renders the related service.

Other long-term employee benefits

Liabilities recognised in respect of other long-term employee benefits are measured at the
present value of the estimated future cash outflows expected to be made by the Company in
respect of services provided by employees up to the reporting date.

Share-based payment arrangements

Equity-settled share-based payments to employees of the Company are measured at the fair
value of the equity instruments at the grant date.

The fair value determined at the grant date of the equity-settled share-based payments to
employees of the Company is expensed on a straight-line basis over the vesting period with a
corresponding increase in equity.

At the end of each year, the Company revisits its estimate of the number of equity instruments
expected to vest and recognizes any impact in the Statement of profit and loss, such that the
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2.8

cumulative expense reflects the revised estimate, with a corresponding adjustment to the equity-
settled employee benefits reserve.

Equity-settled share-based payment transactions with parties other than employees are
measured at the fair value of the goods or services received, except where that fair value cannot
be estimated reliably, in which case they are measured at the fair value of the equity
instruments granted, measured at the date the entity obtains the goods or the counterparty
renders the service.

For cash-settled share-based payments, a liability is recognised for the goods or services
acquired, measured initially at the fair value of the liability. At the end of each reporting period
until the liability is settled, and at the date of settlement, the fair value of the liability is
remeasured, with any changes in fair value recognised in profit or loss for the year

Fair valuation of grants on transition to Ind AS:
For transition to Ind AS, the Company has availed the option to fair value grants that vest after
the transition date, 1 April 2017

Income tax

Income tax expense represents the sum of the tax currently payable and deferred tax.Current
and deferred tax are recognised in the Statement of profit and loss, except when they relate to
items that are recognised in other comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other comprehensive income or directly in
equity respectively.

Current Tax

The tax currently payable is based on the taxable profit for the year of the Company. Taxable
profit differs from 'profit before tax' as reported in the Statement of Profit and Loss because of
items of income or expense that are taxable or deductible in other years and items that are never
taxable or deductible. The current tax is calculated using applicable tax rates that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the Company’s financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such deferred tax assets and liabilities
are not recognised if the temporary difference arises from the initial recognition (other than in a
business combination) of assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit. In addition, deferred tax liabilities are not recognised if the
temporary difference arises from the initial recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary differences associated with
investments in subsidiaries, except where the Company is able to control the reversal of
temporary difference and it is probable that the temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising from deductible temporary differences associated
with such investments and interests are only recognised to the extent that it is probable
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there will be sufficient taxable profits against which to utilise the benefits of the temporary
differences and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available
to allow all or part of the assets to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
.period in which the liability is settled or the asset is realised, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off
current tax assets against current tax liabilities and when they relate to income taxes levied by
the same taxation authority and the Company intends to settle its current tax assets and
liabilities on a net basis.

2.9 Goods and Services Input Tax Credit

Goods and Services tax input credit is accounted for in the books in the period in which the
supply of goods or service received is accounted and when there is no uncertainty in
availing/utilising the credits.

2.10 Provisions, contingent liabilities and contingent assets

Provisions are recognised only when:
i. an entity has a present obligation (legal or constructive) as a result of a past event; and
ii. it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation; and
iii. a reliable estimate can be made of the amount of the obligation

These are reviewed at each balance sheet date and adjusted to reflect the current best estimates.

Further, long-term provisions are determined by discounting the expected future cash flows
specific to the liability. The unwinding of the discount is recognised as finance cost. A
provision for onerous contracts is measured at the present value of the lower of the expected
cost of terminating the contract and the expected net cost of continuing with the contract.
Before a provision is established, the Company recognises any impairment loss on the assets
associated with that contract,

Contingent liability is disclosed in case of:
i. a present obligation arising from past events, when it is not probable that an outflow of
resources will be required to settle the obligation; and
ii. a present obligation arising from past events, when no reliable estimate is possible.

Contingent Assets:
Contingent assets are not recognised in the financial statements

2.11 Commitments

Commitments are future liabilities for contractual expenditure, classified and disclosed as
follows:
i.  estimated amount of contracts remaining to be executed on capital account and not
provided for;
ii.  uncalled liability on shares and other investments partly paid;
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iii.  other non-cancellable commitments, if any, to the extent they are considered material
and relevant in the opinion of management.

Other commitments related to sales/procurements made in the normal course of business are not
disclosed to avoid excessive details.

2.12 Statement of Cash Flows

Statement of Cash Flows is prepared segregating the cash flows into operating, investing and
financing activities. Cash flow from operating activities is reported using indirect method
adjusting the net profit for the effects of:

i. changes during the period in inventories and operating receivables and payables
transactions of a non-cash nature;

ii.  non-cash items such as depreciation, provisions, deferred taxes, unrealised foreign
currency gains and losses, and undistributed profits of associates and joint ventures;
and

iii.  all other items for which the cash effects are investing or financing cash flows.

Cash and cash equivalents (including bank balances) shown in the Statement of Cash Flows
exclude items, which are not available for general use as on the date of Balance Sheet.

2.13 Segments

Based on “Management Approach" as defined by Ind AS 108, The Chief Operating Decision
Maker (CODM) evaluates the “Operating Segments". Operating segments are reported in a
manner consistent with the internal reporting provided to the CODM. The accounting policies
adopted for segment reporting are in conformity with the accounting policies adopted for the
Company. There are no reportable segments, as per Ind AS 108 prescribed under section 133 of
Companies Act, 2013.

2.14 Financial Instruments
Recognition of Financial Instruments

Financial instruments comprise of financial assets and financial liabilities. Financial assets and
liabilities are recognized when the Company becomes the party to the contractual provisions of
the instruments. Financial assets primarily comprise of loans and advances, premises and other
deposits, trade receivables and cash and cash equivalents. Financial liabilities primarily
comprise of borrowings and trade payables.

Initial Measurement of Financial Instruments

Recognised financial assets and financial liabilities are initially measured at fair value.
Transaction costs and revenues that are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial assets and financial liabilities at
FVTPL) are added to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs and revenues directly
attributable to the acquisition of financial assets or financial liabilities at FVTPL are recognised
immediately in profit or loss.

If the transaction price differs from fair value at initial recognition, the Company will account
for such difference as follows:
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o if fair value is evidenced by a quoted price in an active market for an identical asset or
liability or based on a valuation technique that uses only data from observable markets, then
the difference is recognised in profit or loss on initial recognition (i.e. day 1 profit or loss);

o in all other cases, the fair value will be adjusted to bring it in line with the transaction price
(i.e. day 1 profit or loss will be deferred by including it in the initial carrying amount of the
asset or liability).

After initial recognition, the deferred gain or loss will be released to the Statement of profit and
loss on a rational basis, only to the extent that it arises from a change in a factor (including
time) that market participants would take into account when pricing the asset or liability.

Subsequent Measurement of Financial Assets:

All recognised financial assets that are within the scope of Ind AS 109 are required to be
subsequently measured at amortised cost or fair value on the basis of the entity’s business
model for managing the financial assets and the contractual cash flow characteristics of the
financial assets.

Classification of Financial Assets:

e Debt instruments that are held within a business model whose objective is to collect the
contractual cash flows, and that have contractual cash flows that are solely payments of
principal and interest on the principal amount outstanding (SPPI), are subsequently
measured at amortised cost;

o all other debt instruments (e.g. debt instruments managed on a fair value basis, or held for
sale) and equity investments are subsequently measured at FVTPL.

However, the Company may make the following irrevocable election / designation at initial
recognition of a financial asset on an asset-by-asset basis:

o the Company may irrevocably elect to present subsequent changes in fair value of an
equity investment that is neither held for trading nor contingent consideration recognised
by an acquirer in a business combination to which Ind AS 103 applies, in OCI; and

o the Company may irrevocably designate a debt instrument that meets the amortised cost
or FVTOCI criteria as measured at FVTPL if doing so eliminates or significantly reduces
an accounting mismatch (referred to as the fair value option).

A financial asset is held for trading if:
o it has been acquired principally for the purpose of selling it in the near term; or

e on initial recognition it is part of a portfolio of identified financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-taking; or

e itisa derivative that is not designated and effective as a hedging instrument or a financial
guarantee

Debt instruments at amortised cost or at FVTOCI

The Company assesses the classification and measurement of a financial asset based on the
contractual cash flow characteristics of the individual asset basis and the Company’s business
model for managing the asset.
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For an asset to be classified and measured at amortised cost or at FVTOCI, its contractual terms
should give rise to cash flows that are meeting SPPI test.

For the purpose of SPPI test, principal is the fair value of the financial asset at initial
recognition. That principal amount may change over the life of the financial asset (e.g. if there
are repayments of principal). Interest consists of consideration for the time value of money, for
the credit risk associated with the principal amount outstanding during a particular period of
time and for other basic lending risks and costs, as well as a profit margin. The SPPI assessment
is made in the currency in which the financial asset is denominated.

Contractual cash flows that are SPPI are consistent with a basic lending arrangement.
Contractual terms that introduce exposure to risks or volatility in the contractual cash flows that
are unrelated to a basic lending arrangement, such as exposure to changes in equity prices or
commodity prices, do not give rise to contractual cash flows that are SPPI. An originated or an
acquired financial asset can be a basic lending arrangement irrespective of whether it is a loan
in its legal form.

An assessment of business models for managing financial assets is fundamental to the
classification of a financial asset. The Company determines the business models at a level that
reflects how financial assets are managed at individual basis and collectively to achieve a
particular business objective.

When a debt instrument measured at FVTOCI is derecognised, the cumulative gain/loss
previously recognised in OCI is reclassified from equity to profit or loss. In contrast, for an
equity investment designated as measured at FVTOCI, the cumulative gain/loss previously
recognised in OCI is not subsequently reclassified to profit or loss but transferred within equity.

Debt instruments that are subsequently measured at amortised cost or at FVTOCI are subject to
impairment.

Equity Investments at FVTOCI

The Company subsequently measures all equity investments at fair value through profit or loss,
unless the Company’s management has elected to classify irrevocably some of its equity
investments as equity instruments at FVOCI, when such instruments meet the definition of
Equity under Ind AS 32 Financial Instruments: Presentation and are not held for trading. Such
classification is determined on an instrument-by-instrument basis.

Gains and losses on equity instruments measured through FVTPL are recognised in the
Statement of Profit & Loss.

Gains and losses on equity instruments measured through FVTOCI are never recycled to profit
or loss. Dividends are recognised in profit or loss as dividend income when the right of the
payment has been established, except when the Company benefits from such proceeds as a
recovery of part of the cost of the instrument, in which case, such gains are recorded in OCIL.
Equity instruments at FVOCI are not subject to an impairment assessment.

Financial assets at fair value through profit or loss (FVTPL)

Investments in equity instruments are classified as at FVTPL, unless the Company irrevocably
elects or initial recognition to present subsequent changes in fair value in other comprehensive
income for investments in equity instruments, which are not held for trading.

Debt instruments that do not meet the amortised cost criteria or FVTOCI criteria are measured
at FVTPL. In addition, debt instruments that meet the amortised cost criteria or the FVTOCI
criteria but are designated as at FVTPL are measured at FVTPL
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A financial asset that meets the amortised cost criteria or debt instruments that meet the
FVTOCI criteria may be designated as at FVTPL upon initial recognition if such designation
eliminates or significantly reduces a measurement or recognition inconsistency that would arise
from measuring assets or liabilities or recognising the gains and losses on them on different
bases.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with
any gains or losses arising on remeasurement recognised in profit or loss. The net gain or loss
recognised in profit or loss incorporates any dividend or interest earned on the financial asset.
Dividend on financial assets at FVTPL is recognised when the Company's right to receive the
dividends is established, it is probable that the economic benefits associated with the dividend
will flow to the entity, the dividend does not represent a recovery of part of cost of the
investment and the amount of dividend can be measured reliably.

Reclassifications

If the business model under which the Company holds financial assets changes, the financial
assets affected are reclassified. The classification and measurement requirements related to the
new category apply prospectively from the first day of the first reporting period following the
change in business model that result in reclassifying the Company’s financial assets. During the
current financial year and previous accounting period there was no change in the business
model under which the Company holds financial assets and therefore no reclassifications were
made. Changes in contractual cash flows are considered under the accounting policy on
Modification and derecognition of financial assets described below.

Impairment of financial assets

Overview of the Expected Credit Loss principles

The Company records allowance for expected credit losses for all loans, other debt financial
assets not held at FVTPL, together with loan commitments and financial guarantee contracts, in
this section all referred to as ‘financial instruments’. Equity instruments are not subject to
impairment under Ind AS 109,

Expected credit losses (ECL) are a probability-weighted estimate of the present value of credit
losses. Credit loss is the difference between all contractual cash flows that are due to the
Company in accordance with the contract and all the cash flows that the Company expects to
receive (i.e. all cash shortfalls), discounted at the original effective interest rate (or credit-
adjusted effective interest rate for purchased or originated credit-impaired financial assets). The
Company estimates cash flows by considering all contractual terms of the financial instrument
(for example, prepayment, extension, call and similar options) through the expected life of that
financial instrument.

The Company measures the loss allowance for a financial instrument at an amount equal to the
lifetime expected credit losses if the credit risk on that financial instrument has increased
significantly since initial recognition. If the credit risk on a financial instrument has not
increased significantly since initial recognition, the Company measures the loss allowance for
that financial instrument at an amount equal to 12-month expected credit losses. 12-month
expected credit losses are portion of the life-time expected credit losses and represent the
lifetime cash shortfalls that will result if default occurs within the 12 months after the reporting
date and thus, are not cash shortfalls that are predicted over the next 12 months.

A loss allowance for full lifetime ECL is required for a financial instrument if the credit risk on
that financial instrument has increased significantly since initial recognition. For all other
financial instruments, ECLs are measured at an amount equal to the 12-month ECL.
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The Company measures ECL on an individual basis. The measurement of the loss allowance is
based on the present value of the asset’s expected cash flows using the asset’s ori ginal EIR.

Impairment losses and releases are accounted for and disclosed separately from modification
losses or gains that are accounted for as an adjustment of the financial asset’s gross carrying
value.

The Company has established a policy to perform an assessment, at the end of each reporting
period, of whether a financial instrument’s credit risk has increased significantly since initial
recognition, by considering the change in the risk of default occurring over the remaining life of
the financial instrument.

Based on the above process, the Company categorises its loans into Stage 1, Stage 2 and Stage
3, as described below;

e Stage 1 - Performing assets with zero to thirty days past due (DPD). Stage 1 loans also
include facilities where the credit risk has improved and the loan has been reclassified
from Stage 2.

* Stage 2 - Under-performing assets having 31 to 90 DPD. Stage 2 loans also include
facilities, where the credit risk has improved and the loan has been reclassified from
Stage 3.

o Stage 3 - Non-performing assets with overdue more than 90 DPD

For trade receivables or any contractual right to receive cash or another financial asset that
result from transactions that are within the scope of Ind AS 18 and loans under short term
financing, the Company always measures the loss allowance at an amount equal to lifetime
expected credit losses.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade
receivables, the Company has used a practical expedient as permitted under Ind AS 109. This
expected credit loss allowance is computed based on a provision matrix, which takes into
account historical credit loss experience and adjusted for forward-looking information.

The impairment requirements for the recognition and measurement of a loss allowance are
equally applied to debt instruments at FVTOCI except that the loss allowance is recognised in
other comprehensive income and is not reduced from the carrying amount in the balance sheet.

The Financial assets for which the Company has no reasonable expectations of recovering
either the entire outstanding amount, or a proportion thereof, the gross carrying amount of the
financial asset is reduced. This is considered a (partial) derecognition of the financial asset.

Derecognition of financial assets

A financial asset is derecognised only when:
® The Company has transferred the rights to receive cash flows from the financial assets
or
° retains the contractual rights to receive the cash flows of the financial assets, but
assumes a contractual obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial assets. In such cases, the
financial assets is derecognised. Where the entity has not transferred substantially all risks and
rewards of ownership of the financial asset, the financial asset is not derecognised.
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Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by a Company entity are classified either as financial
liabilities or as equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Equity Instrument

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued are recognised at the proceeds
received, net of direct issue costs.

Repurchase of the Company’s own equity instruments is recognised and deducted directly in
equity. No gain/loss is recognised in profit or loss on the purchase, sale, issue or cancellation of
the Company’s own equity instruments.

Financial liabilities

A financial liability is a contractual obligation, to deliver cash or another financial asset or to
exchange financial assets or financial liabilities with another entity under conditions that are
potentially unfavourable to the Company or a contract that will or may be settled in the
Company’s own equity instruments and is a non-derivative contract for which the Company is
or may be obliged to deliver a variable number of its own equity instruments, or a derivative
contract over own equity that will or may be settled other than by the exchange of a fixed
amount of cash (or another financial asset) for a fixed number of the Company’s own equity
instruments.

All financial liabilities are subsequently measured at amortised cost using the effective interest
method or at FVTPL.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for
derecognition or when the continuing involvement approach applies, financial guarantee
contracts issued by the Company, and commitments issued by the Company to provide a loan at
below-market interest rate are measured in accordance with the specific accounting policies set
out below.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is either contingent
consideration recognised by the Company as an acquirer in a business combination to which Ind
AS 103 applies or is held for trading or it is designated as at FVTPL.

A financial liability is classified as held for trading if:
e it has been incurred principally for the purpose of repurchasing it in the near term; or
* on initial recognition it is part of a portfolio of identified financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-taking;
or .
e itis a derivative that is not designated and effective as a hedging instrument.
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Financial liabilities that are not held-for-trading and are not designated as at FVTPL are
measured at amortised cost.

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are
measured at amortised cost at the end of subsequent accounting periods. The carrying amounts
of financial liabilities that are subsequently measured at amortised cost are determined based on
the effective interest method. Interest expense that is not capitalised as part of costs of an asset
is included in the 'Finance costs' line item.

The effective interest method is a method of calculating the amortised cost of a financial
liability and of allocating interest expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments (including all fees and points paid
or received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial liability, or (where
appropriate) a shorter period, to the net carrying amount on initial recognition

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s
obligations are discharged, cancelled or have expired. An exchange between with a lender of
debt instruments with substantially different terms is accounted for as an extinguishment of the
original financial liability and the recognition of a new financial liability. Similarly, a
substantial modification of the terms of an existing financial liability (whether or not
attributable to the financial difficulty of the debtor) is accounted for as an extinguishment of the
original financial liability and the recognition of a new financial liability. The difference
between the carrying amount of the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.

2.15 Cash and Cash Equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and
short term deposits, as defined above.

2.16 Earnings Per Share

Basic earnings per share is calculated by dividing the net profit or loss (before Other
Comprehensive Income) for the year attributable to equity shareholders (after deducting
attributable taxes) by the weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss (before Other
Comprehensive Income) for the year attributable to equity shareholders and the weighted
average number of shares outstanding during the year are adjusted for the effects of all dilutive
potential equity shares.

2.17 Critical accounting judgements and key sources of estimation uncertainties
The preparation of the financial statements in conformity with Ind AS requires the Management

to make estimates and assumptions considered in the reported amounts of assets and liabilities
(including contingent liabilities) and the reported income and expenses during the year. The
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Management believes that the estimates used in preparation of the financial statements are
prudent and reasonable. Future results could differ due to these estimates and the differences
between the actual results and the estimates are recognised in the periods in which the results
are known / materialise.

Fair Valuation

Some of the Company’s assets and liabilities are measured at fair value for financial reporting
purposes. In estimating the fair value of an asset and liability, the Company uses market
observable data to the extent it is available.

Information about the valuation techniques and inputs used in determining the fair value of
various assets and liabilities are disclosed in Note 32

Expected Credit Loss

When determining whether the risk of default on a financial instrument has increased
significantly since initial recognition, the Company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis, based on the Company’s historical
experience and credit assessment and including forward-looking information.

The inputs used and process followed by the Company in determining the increase in credit risk
have been detailed in Note 32.

Deferred Taxes

Deferred tax is recorded on temporary differences between the tax bases of assets and liabilities
and their carrying amounts, at the rates that have been enacted or substantively enacted at the
reporting date. The ultimate realisation of deferred tax assets is dependent upon the generation
of future taxable profits during the periods in which those temporary differences and tax loss
carry-forwards become deductible. The Company considers the expected reversal of deferred
tax liabilities and projected future taxable income in making this assessment. The amount of the
deferred tax assets considered realisable, however, could be reduced in the near term if
estimates of future taxable income during the carry-forward period are reduced.

Defined benefit plans

The cost of the defined benefit plans and the present value of the defined benefit obligation are
based on actuarial valuation using the projected unit credit method. An actuarial valuation
involves making various assumptions that may differ from actual developments in the future.
These include the determination of the discount rate, future salary increases and mortality rates.
Due to the complexities involved in the valuation and its long-term nature, a defined benefit
obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at
each reporting date.

Leases:

Ind AS 116 defines a lease term as the non-cancellable period for which the lessee has the right
to use an underlying asset including optional periods, when an entity is reasonably certain to
exercise an option to extend (or not to terminate) a lease. The Company considers all relevant
facts and circumstances that create an economic incentive for the lessee to exercise the option
when determining the lease term. The option to extend the lease term are included in the lease
term, if it is reasonably certain that the lessee will exercise the option. The Company reassess
the option when significant events or changes in circumstances occur that are within the control
of the lessee.
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Note As at Asat
Noo PPoeicnlars 31032020  31.03.2019
3 Cash and cash equivalents
Cash on hand 0.05 -
Balances with banks:
- in Current accounts 59.40 27.50
- in Deposit accounts - -
Total 59.45 27.50
4 Trade Receivables
Receivables considered good - Secured - -
Receivables considered good - Unsecured 250.14 483.90
Receivables which have significant increase in Credit Risk - -
250.14 483.90
Less: Receivables - credit impaired - -
Total 250.14 483.90
4.1 No trade or other receivable are due from directors or other officers of the company either severally or
jointly with any other person, nor any trade or other receivable are due from firms or private companies,
respectively in which any director is partoer, a director or a member.
5  Loans
At amortised cost
Loan on Demand 2,950.00 -
Gross 2,950.00 -
Less : Impairment loss allowance - -
Net 2,950.00 -
5.1 Break up of loans into secured and unsecured
Secured by tangible assets and intangible assets - -
Secured by Fixed Deposits, Book Debts, Inventories and other
working capital items - -
Unsecured (Receivable from Related Party) 2,950.00 -
Gross 2,950.00 -
Less: Impairment loss allowance - -
Total 2,950.00 -
5.2 Break up of loans within India and outside India
Loans In India
Others 2,950.00 -
Gross 2,950.00 -
Less: Impairment loss allowance - 2
Net 2,950.00 -
Loans Outside India
Loans Outside India - -
Less: Impairment loss allowance - E
Net a =
Total 2,950.00 -
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Rupees in Lakh

At Fair Value | Designated at Fair
Amortised cost | Through profitand| Value Through Total
loss profit and loss
6 |Investments As at 31.03.2020
Mutual fund units
Units of various schemes of JM - 16,325.66 - 16,323 66
Financial Mutual Funds
Alternate Investment Funds
Anubhuti Value Fund 1 - 448.52 - 448,52
(64272.461 Units)
JM Financial Yield Enhancer - 155.00 . 155.00
(Distressed Opportunity) Fund | -
Series | (155 Units)
Equity instruments
MF Utility India Private Limited - 14.75 1475
(500,000 Equity shares of
Rs.2.95)
Total - 16,929.18 14,75 16,943.93
(i) Overseas Investments - - - -
(i1) Investments in [ndia - 16,929.18 14.75 16,943.93
Total - 16,929.18 14.75 16,943.93
Less: | Impairment loss allowance - - - -
Total Net - 16,929.18 14.75 16,943.93
As at 31.03.2019
Mu ni
Units of various schemes of JM - 224989 - 2,249 89
Financial Mutual Funds
D trumen
NCD of RMZ Buildcon Private 15468.73 - - 15,468.73
Limited
(12.50% IRR, 1,990 NCD of
Rs.771,442.15 each )
Equity instruments
MF Utility India Private Limited - - 10.85 10.85
{500,000 Equity shares of
Rs.1.17)
Total 15,468.73 2,249.89 10.85 17,729.47
(i) Overseas Investmenls . - = -
(it) Investments in India 15468.73 2,249.89 10.85 17,718.62
Total 15,468.73 2,249.89 10.85 17,718.62
Less: | Impairment loss allowance 88.76 - - 88.76
Total Net 15,379.97 2,249.89 10.85 17,640.71
Rupees in Lakh
Note | Particulars As at As at
No. 31.03.2020 31.03.2019
7 Other Financial Asseis
Security Deposits 65.89 67.37
Staff Loan 3.87 172
Interest acerued but not due - 342.66
Other receivable 59.05 -
128.81 413.75
8 Current tax (Net)
Advance tax (Net of Provision for Tax) 336.59 246.87
336.59 246.87
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JM FINANCIAL ASSET MANAGEMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Rupees in Lakh
Fale Particulirs Asat Asat
No. 31.03.2020 31.03.2019
10 Others Non-financial Assets
Prepaid expenses 26.00 30.44
Others - Advances ' 317 243
GST credit receivable 147.09 22,70
Deposit - 1.03
Total 176.26 56.60
11 Trade Payables
Total outstanding dues of creditors to micro enterprises and small
enterprises 6.80 6,08
Total outstanding dues of creditors other than micro enterprises and 558.71 21.05
small enterprises
565.51 27.13
(i) Principal amount remaining unpaid to any supplier as at the end of 6.80 6.08
the accounting year
(i) Interest due thereon remaining unpaid to any supplier as at the - -
end of the accounting year
(iii) The amount of interest paid along with the amounts of the - -
payment made to the supplier beyond the appointed day
(iv) The amount of interest due and payable for the year - -
(v) The amount of inferest accrued and remaining unpaid at the end - -
of the accounting year
(vi) The amount of further interest due and payable even in the - -
succeeding year, until such date when the interest dues as above are
actually paid
Total 6,80 6.08
12 Borrowings
Loans under Securities lending and borrowings Lease obligations 10.51 7.07
(Secured by way of hypothecation of vehicles)
Total 10.51 7.07
Borrowings in India 10.51 7.07
Borrowings outside India - -
Total 10.51 7.07
13 Other Financial Liabilities
Security Deposit 36.17 33.27
Lease Liability 90.38 -
Creditors for Capital expenditure - 0.32
Employees benefits payable 518.01 727.18
Total 644.56 760.77
14 Provisions
Provisions for Employee benefits
Provisions for Gratuity 356.11 205.76
Provisions for Compensated absences 116.31 103.37
Total 472.42 399.13




Deferred Tax Liability (Net)

Major components of Deferred Tax (Liability) / Asset are as under:

Deferred Tax Liability

Difference in tax and book written down value of Fixed Assels 258.69 218.63
Gain on Measurement of Financial instrument at Fair Value (17.11) 34.91
Tax ts

Provision for gratuity (89.63) (86.12)
Provision for compensated absences (29.27) (30.10)
Lease obligation (0.95) (0.36)
Provision for gratuity (OCI) (5.90) -
Impairment Loss Allowance - (25.86)
Total 11583 11L10
The following table shows deferred tax recorded in the balance sheet and changes recorded in the Income tax expense:

For the year ended March 31, 2020 Rupees in Lakh
Deferred tax asset / (liability) Opeaning Recognised in | Recognised in | Closing balance:

) = Ly balance _|profit or loss other
= J (Expense) / |comprehensive |
=g, : Income income i

Fiscal allowance on Property, Plant & Equipment 218,63 40,06 - 258.69
Fiscal allowance on expenditure, ele. (0.36) (0.59) - (0.95)
Others (includes fair valuation gain / loss on 9.05 (26.16) (5.90) (23.01)
investments etc.)

Provisions (116.22) (2.68) - {118.90)
Total 111.10 10.63 (5.90) 115.83
For the Year ended March 31, 2019

Fiscal allowance on Property, Plant & Equipment 234.60 {15.97) - 218.63
Fiscal allowance on expenditure, etc. (0.64) 0.28 - (0.36)
Others (includes fair valuation gain / loss on 91.22 (78.12) (4.05) 9.05
investments ete.)

Provisions (115.99) (0.23) % (116.22)
Total 209.20 (94.05) (4.05) 111.10

Rupees in Lakh
Note Asat Asat
Ko ordenlss 31.03.2020 31.03.2019
16  Other Non-financial Liabilities

Security deposits received 8.10 11.19
Statutory dues 97.25 111,35
Total 105.35 122,54
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JM FINANCIAL ASSET MANAGEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS

Rupees
Note As at As at
No, | Particulars 31.03.2020 31.03.2019
17 |EQUITY SHARE CAPITAL
Authorised
93,000,000 Equity Shares of Rs.10/- each 9,300.00 9,300.00
2,000,000 Optionally Convertible Redeemable Preference Shares of Rs. 10/- each 200.00 200.00
TOTAL 9,500.00 9,500.00
Issued, Subscribed and Paid-up
53,327,500 (FY 2018-19 - 53,327,500) equity shares of Rs.10/- each fully paid-up 5,332.75 5.332.75
TOTAL 5,332.75 5,332.75
17.1 |Reconciliation of number of shares:
Equity Shares
Pacticatits As at 31.03.2020 As at 31.03.2019
Number of shares | Rupees in Lakhs | Number of shares |  Rupees in Lakhs
Shares outstanding at the beginning of the year 5.33,27,500 5,332.75 5,33,27,500 5,332.75
Shares issued during the year - - - -
Buyback of shares - - - -
Shares outstanding at the end of the year 5,33,27,500 5.332.75 5,33,27,500 5,332.75

17.2

17.3

17.4

Terms/Rights attached to the Equity Shares

Details of shareholding in excess of 5%:

The Company has only one class of shares referred to as Equity Shares having a face value of Rs 10 per share. Each holder of equity share is
entitled to one vote per share. The shareholders are entitled to dividend, as and when declared and approved by the shareholders.

As at 31.03.2020 As at 31.03.2019

Equity Shareholders: Number of Shares % of Number of Shares % of
z held Holding held Holding

IM Financial Limited- Holding Company 3,17.52,498 59.54%|  3,17,52,498  59.54%
J.M. Financial & Investment Consultancy Services Private 1,51,50,000 2841%|  1,51,50,000 | 28.41%
Limited
Mr. Nimesh N Kampani B | 3125000 5.86% 3125000 |  5.86%
JM. Assels Management Private Limited 30,00,000 | 5.63% ~30,00,000 |  5.63%|

five years immediately preceding the reporting date:

Aggregate number of bonus shares issued, share issucd for consideration other than cash and shares bought back during the period of

Particulars March 31, 2020

March 31,2019

March 31,2018

March 31,2017

March 31,2016

No. of Shares

No. of Shares

No. of Shares

No. of Shares

No. of Shares

Bonus shares issued by the
Company -

Issue of shares for
consideration
other than cash =

Shares bought back .

58,04,152




Note

No. Particulars As at 31.03.2020 As at 31.03.2019

18 |OTHER EQUITY
Securities Premium Reserve 10,082.52 10,082.52
Capital Redemption Reserves 580.42 580.42
Retained earnings (including Other Comprehensive Income) 6.153.91 4,513.79

16,816.85 15,176.73

Securities premium account
Opening Balance 10,082.52 10.082.52
Less : Security premium paid on buyback - -
Closing Balance 10,082.52 10,082.52
Capital Redemption Reserves
Opening Balance 580.42 580.42
Add : on account of buyback - -
Closing Balance 580.42 580.42
Retained earnings
Opening Balance 4,513.79 2.675.16
Add ; Profit for the year 1,657.65 4.098.62
Add : Other Comprehensive Income (17.54) (9.87)
Amount available for appropriations 6,153.90 6,763.91
Less : Appropriation
Final Dividend - (1,866.46)
Dividend Distribution Tax - (383.66)
Closing balance 6,153.90 4,513.79

(i) |Securities premium account
Securities premium account is created when shares are issued at premium. The reserve is utilised in accordance with the provisions of the
Companies Act, 2013.

(ii) |Capital Redemption Reserve
Capital Redemption Reserve has been created pursuant to the requirements of the Act under which Company is required to transfer certain amount
onredemption of Equity Shares. The Company has bought-back Equity share in earlier year. The Capital redemption reserve can be used for issue
of bonus shares.

(iii) |Retained earnings

Retained earnings are the profits that the Company has earned till date, less any transfers to general reserve, statulery reserve, Capital Redemption
Reserve, dividends or other distributions paid to shareholders.




JM FINANCIAL ASSET MANAGEMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS

19

20

21

22

Interest income Rupees in Lakh
Particul For the year ended March For the Year ended
IERARALY 31, 2020 March 31, 2019
Interest income on Financial Instrument at amortised cost 1,638.70 1,593.47
Interest on Financial Deposit 1.67 1.29
Total 1,640.37 1,594.76

Net gain/ (loss) on Fair value changes

Rupees in Lakh

For the year ended March

For the Year ended

Finance Costs Rupees in Lakh
For the year ended March | For the Year ended March
31, 2020 31,2019
On Financial Total On Financial Total
linbilities liabilities
measured at measured at
Amortised Amortised
Cost Cost
Interest - Lease Car Loan 2.00 2.00 1.92 1.92
On Other Financial liabilities 2.89 2.89 2.66 2.66
Financial Charge on Premises 6.40 6.40 - -
Total 11.29 11.29 4.58 4.58

31,2020 March 31, 2019
Net gain/ (loss) on financial instruments at fair value through profit or loss -
On financial instruments designated at fair value through profit and loss account (98.88) 105.39
Total Net gain/(loss) on fair value changes (A) (98.88) 105.39
Fair Value changes:
-Realised - 46.30
-Unrealised (98.88) 59.09
Total Net gain/(loss) on fair value changes (98.88) 105.39
Fair Value changes:
- Financial Assets at FVTPL (98.88) 105.39
Total Net gain/(loss) on fair value changes (98.88) 105.39
*Fair value changes in this schedule are other than those arising on account of interest income/expense
Rupees in Lakh
Other Income For the year ended March | For the Year ended March
31,2020 31,2019

Profit on sale of fixed assets (net) 0.91 0.67
Dividend (Mutual Funds) 0.19 0.64
Miscellaneous income 0.02 0.02

TOTAL 1.12 1.33




JM FINANCIAL ASSET MANAGEMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS

Rupees in Lakh

Note Particulars For the year For the Year
No. ended March 31, ended March 31,
2020 2019

23 EMPLOYEE BENEFITS EXPENSE

Salaries, bonus, other allowances and benefits 2,483.28 2,481.69
Contribution to provident and other funds 106.92 98.27
Gratuity 43.30 36.37
Staff welfare 11.56 11.30

TOTAL 2,645.06 2,627.63

24 OTHER EXPENSES

Lease Rental 23.51 63.40
Rates and taxes 12.22 49.34
Electricity expenses 24.59 25.95
Insurance expenses 37.95 30.00
Information technology expenses 97.33 77.87
Legal and professional fees 58.77 71.79
Communication expenses 13.15 13.37
Mutual Fund expenses 106.94 106.48
Motor car expenses 16.00 16.83
Travelling and conveyance 37.99 34.08
Manpower expenses 76.40 73.86
Repairs and maintenance - Building 53.73 41,96
Repairs and maintenance - Others 11.52 9.95
Printing and stationery 8.03 6.98
Auditors' remuneration 9.66 9.08
Membership and subscriptions 13.13 12.38
Advertisement and other related expenses 44.70 68.62
Directors sitting fees 22.85 19.30
Donation 113.00 113.52
AIF Distribution Expenses 422.10 -
Miscellaneous expenses 25.42 18.35
TOTAL 1,228.99 863.11

25 Income Tax

Current Tax 587.60 1,695.22
Deferred Tax 10.62 (94.05)
Tax adjustment of earlier year (6.60) 1.33
Total income tax expenses recognised in the current year 591.62 1,602.50
Tax expense recognised in other comprehensive income (5.90) (4.05)

TOTAL 585.72 1,598.45




JM FINANCIAL ASSET MANAGEMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS

25 Reconciliation of total tax charged

Rupees in Lakh

Particulars Year ended Year ended
31.03.2020 31.03.2019
Income Tax expenses for the year reconciled to the accounting profit :
Profit before tax 2,249.27 5,701.12
Income tax rate 25.168% 29.120%
Income tax expense 566.10 1,660.17
Tax Effect of:
Effect of income that is exempt from tax (0.28) (0.38)
14A disallowance 0.05 0.19
Effect of expenses that are not deductible in determining taxable profits 18.14 22.18
Effect of income with Differential Tax rate 18.32 32.03
Effect of change in tax rate (13.69) (108.97)
Adjustment in respect of earlier years (net) (6.60) 1.33
Others 9.59 (4.04)
Income tax expense recognised in profit and loss 591.62 1,602.50

Note 1 : In Financial Year 2019-20, the Government enacted change in corporate tax rate applicable to Companies
having turnover up to Rs. 250 crore in Financial Year 2018-19. The Government changed the tax rate from 25% to

22% which resulted in effective tax rate of 25.168% from 29.12%.

Note 2 : The Government of India has inserted section 115BAA in the Income Tax Act, 1961, which provides
domestic companies an option to pay Corporate Tax at reduced rate effective 1st April 2019, subject to certain
conditions. The Company has adopted the option of reduced rate and accordingly, opening deferred tax liability / asset
as on April 1, 2019, amounting to ¥ 13.69 lakhs has been reversed during the year ended March 31, 2020.
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JM FINANCIAL ASSET MANAGEMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS

26 Earning Per Share:
Eamings per share is calculated by dividing the profit attributable to the equity shareholders by the weighted average number of equity shares

outstanding during the year, as under:

Diluted EPS is calculated by dividing the net profit atiributable to equity holders by the weighted average number of equity shares outstanding
during the year plus the weighted average number of equity shares that would be issued on the conversion of all the dilutive potential ordinary
shares into ordinary shares.

Rupees in Lakh

Year ended| Year ended

Particulars 31.03.2020 31.03.2019
Profit for the year 1,657.65 4,098.62
Profit atiributable to equity sharcholders 1,657.65 4,098.62
Weighted average number of shares outstanding during the yeay 5.33,27,500 5,33,27,500
Basic and Diluted Earnings per share (Rupees) 3l 769

Nominal value per share (Rupees) 10,00 10.00

27 Segment Reporting
The main business of the Company is to manage Mutual Fund. All other activities of the Company revolve around the main business and
accordingly there are no separate reportable segments, as per Ind AS on Segmental Reporting (Ind AS 108) prescribed under section 133 of the
Companies Act, 2013,

28 Lease Transactions:
Finance leases
Effective April 1, 2019, the Company has adopted [nd AS 116 “Leases” and applied the standard to all lease contracts existing on April 1, 2019
using modified retrospective method. The Company recorded the lease liability at the present value of the lease payments discounted at the
incremental borrowing rate and the right of use assets at an amount equal to the lease liability discounted at the incremental borrowing rate at the
date of initial application. Comparatives as at and for the year ended March 31, 2019 have not been retrospectively adjusied and therefore will
continue 1o be reported under the accounting policies included as part of our Annual Report for the year ended March 31, 2019.

On the date of initial application, the adoption of the new standard resulted in recognition of “Right to Use" asset of Rs. 75,97 lacs and a lease
liability of Rs, 74.25 lacs, The weighted average of discount rate applied to lease liabilities as at April 1, 2019 is 9.40%, Company has
recognised depreciation expenses from ROU of Rs. 38.91 lacs and interest expenses on lease liabilities of Rs. 6.40 lacs. Lease payments during
the year have been disclosed under financial activities in the cash flow statements.

The following is the summary of practical expedients clected on initial application:

a) Applied a single discount rate to & poerifolio of leases of similar assets in similar economic environment with a similar end date.

b) Applied the exemption not to recognise right to use assets and liabilities for leases with less than 12 months of lease term on the date of initial
application.

¢) Excluded the initial direct costs from the measurement of the right to use asset at the date of initial application.

d) Applied the practical expedient 1o grandfather the assessment of which transactions are leases. Accordingly, Ind AS 116 is applied only to
contracts that were previously identified as leases under Ind AS 17.

Following are the changes in the carry value of the right of use assets for the year ended March 31, 2020:

Particulars Gross Block Depreciation Net Block
As at Additions | Deletion As at 31,03.20
01.04.19
Right to Use - 129.25 - 129.25 38.91 %0.34
The aggrepate depreciation expenses on ROU assets is included under depreciation and amortization expenses in the Statement of Profil and

Table showing contractual maturities of lease liabilities on an undiscounted basis:

Asat As at

31.03.20  |3L.03.19
Less than one year 47.40 93.48
One to five years 53.48 271.40
More than five years - -
Total 100.88 364.88

The Company does not face significant liguidity risk with regards to its lease liabilities as the current assets are sufficient to meel the obligations
related to lease linbilities as and when they fall due.

Due Minimum Lease Payment
As at March 31, 2020 |As at March 31,
2019

Not Jater than one year 578 3.94
Later than one year and not later than five years 7.40 4.23
Later than five years - -
Total 13.18 8.17
Less : Future finance charges 2.67 111
Present Value of minimum lease payments 10.51 7.07




JM FINANCIAL ASSET MANAGEMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS

29

Employee Benefits:

Defined Contribution Plan:

The Company operales defined contribution plan (Provident Fund and Family Pension Fund) for all qualifying employces of the Company. The
employees of the Company are members of a retirement contribution plan operated by the government. The Company is required 1o contribule a
specified percentage of payroll cost to the retirement conlribution scheme to fund the benefits, The only obligation of the Company with respect
to the plan is to make the specified contributions.

The Company’s contribution to Provident Fund and other Funds is aggregating to Rs. 102,71 Lacs (2018-19: Rs.94.56 Lacs) has been recognised
in the Statement of Profit and Loss under the head Employee Benefits Expense.

Defined henefit obligation
The Company's liabilities under the Payment of Gratuity Act.1972 are determined on the basis of actuarial valuation made at the end of each
financial year using the projected unit credit method,

The plan is of a final salary defined benefit in nature which is sponsored by the Company and hence it undenwrites all the risks pertaining to the
plan. The actuarial risks associated are:

Interest Rate Risk:

The risk of government security yields falling due to which the corresponding discount rate used for valuing liabilities falls. Such a fall in
discount rate will result in a larger value placed on the future benefit cash flaws whilst computing the liability and thercby requiring higher
accounting provisioning

Longevity Risks:

Longevity tisks arises when the quantum of benefits payable under the plan is based on how long the employee lives post cessation of service
with the Company, The gratuity plan provides the benefit in a lump sum form and since the benefit is not payable as an anmuity for the rest of the
lives of the employees, there is no longevity risks,

Salary Risks:

The gratuity benefits under the plan are related to the employee’s last drawn salary, Consequently, any unusual fise in fulure salary of the
employee raises the quantum of benefit payable by the Company, which results in a higher liability for the Company and is therefore a plan rish
far the Company.

a) The principal assumptions used for the purposes of the actuarinl valuations were as follows.
Rupees in lncs

Particulars As at As at
31.03,2020 31.03.2019
Discount rate (per annum) - 680% o 7ss%
Expected rate of Salary increase [— 700% - 7.00% o
Mortality table Indian Assured Lives Monality | Indian Assured Lives Mortality (2012-14)
(2012-14) Uhimate Ultimate
b)Amount recognised In Balance sheet in respect of these defined benefit obligation: Rupees in lacs
Particulirs Asat As at
31.03.2020 31.03.2019

Present value of defined benefil obligation - o3sed R 29576
Fair value of plan assets - -
Net liabllity 356.11 295.76
¢) Amount recognised in statement of profit and loss in respect of these defined benefit obligati
Particulars As at Asat

31,03.2020 31.03.2019
Current Service Cost 2285 18.21
Net Interest Cost 2044 18.16
Past Service Cost - -
Total amount recognised in statement of Profit and Loss Account 43.29 36.37
Component of defined benefit costs recognised in profit or loss
- Actuarial (gain)loss from change in demographic assumptions - (0.22)
- Actuarial (gain)/loss from change in financial assumplions 25.50 8.69
- Actuarinl (gain)/loss from change in experience adjustments (2.06) 545
Total amount recognised in other comprehensive income 23.44 13.92
‘Total 66.73 50.29

The current service cost and the net interest expense for the vear are included 'in the Employee benefit expense’ ling item in the statement of
profit and loss.




JM FINANCIAL ASSET MANAGEMENT LiMI'I'l".I:)
NOTES TO THE FINANCIAL STATEMENTS

d) Movement in the present valug of the defined benefit obligation are as follows:

Particulars As at Asat
31.03.2020 31.03.2019
Opening defined benefit obligation 295.75 247.20
Current service cost 22,85 18.21
Past Service Cast - -
Interest cost 2044 18,16
Remensurements (gains)/losses:
Actuarial (gain)/loss from change in demographic assumplions - (0.22)
Actuarial (gain)/loss from change in financial assumplions 25.50 8.69
| Actuarial (gain)/loss from change in experience adjustments {2.06) 5.45
Benefits paid (3.23) (9.56)
ILiabiliﬁes assumed / (Settled)* {3.15) 7.82
Closing defined benefit obligation 356.10 295,75

* on account of inter group transfer.

¢) Significant actuarial assumptions for the determination of the defined benefit obligation are discount rale, expected salary increase and
mortality. The sensitivity analysis below have been determined based on reasonable possible changes of the assumptions occurring at the end of]
the reporting period, while holding all other assumptions constant. The results of sensitivity analysis are as follows:

Defined benefit obligation (base)
Particulars 31st March 2020 31st March 2019
Sala
Discount Rate Escalagon Discount Rate Shlary Escaiation
Rate Rate

Defined benefit obligation on increase in 50 bps 3,38,78,808 3,74,69,831 2,81,49.886 3,05,76,056
Impact of increase in 50 bps on DBO -4 B6% 5.22% -4.82% 3.38%
Defined benefit obligation on decrease in 50 bps 3,74.82,494 3,38,74,113 3,11,16,753 2,85 .29 654
{Impact of decrease in 50 bps on DBO 5.25% -4.88% 5.21% -3.54%

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the
change in assumptions would occur in isolation of one another as some of the assumptions may be correlated

There 1s no change in the method of valuntion for the prior penods n prepaning the sensitivity analysis. For change in assumplions refer 10 note
(a) above,

Furthermare, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the
projected unit credit method at the end of the reporting period, which is the same as that applied in calculating the defined benefit obligation
asset recognised in the balance sheet.

30

(i

(ii)
(A)

f) Projected benefit:
As at Asat

Particulars 31.03.2020 31,03.2019
Expected benefits for year 1 51,60,942 49,92,308
Expected benefits for year 2 13,83,380 12,72,833
Expecied benefits for year 3 13,84,165 12,567,015
Expected benefits for year 4 14,26,831 12,652,507
Expected benefits for year 5 23,114,278 12,82,665
Expected benefits for year 6 16,22,693 20,23,238
Expected benefils for year 7 18,52,472 14,20,185
Expected benefits for year 8 16,37,943 16,63,767
Expectad benefits for year 9 31,71,738 18,78,357
Expeciled benefils for 10 years and above 6,08,90,205 5,77,39,484

The weighted average duration to the payment of these cash flows is 10.22 years (10.02 years - 2018-19)

o ies and description o ghip where control exists
Holding Company
JM Financial Limited
7 rties and deseription of relationshy, ere fiony have taken plac
Holding Company

JM Financial Limited
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JM FINANCIAL ASSET MANAGEMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS

(B} Fellow Subsidiaries
IM Financial Services Limited
JM Financial Products Limited
JM Financial Asset Reconstruction Company Limited
JM Financial Home Loans Limited
JM Financial Investment & Consultancy Services Private Limited
J.M. Asset Management Private Limited
Infinite India Investment Management Limited

(C) Individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise that gives them control or
significant influence over the enterprise, and relatives ol any such individual:
Nimesh Kampani
Aruna Kampani

(D) Key Managerial Persons
G M Ramamurthy (Resigned from 15.02.2020)
V P Shetty
V. P. Singh
Rajendra Chitale

(E} Partnership Firm
Astute Investments

(i) Details of transactions with reflated parties (net of service (ax Goody Service Tax)

Name of the related party Nature of Year ended Year ended
relationship 31.03.2020 31.03.2019

JM Financial Limited (A)

Dividend Paid - 1.111.34

Reimbursement of expenses 40.25 92.00

J.M. Finnncial & Investment Consultancy Services Private Limited (B}

Dividend Paid - 530.25

J.M. Asset Management Private Limited (B)

Dividend Paid - 105.00

Nimesh Kampani ()

Dividend Paid - 109.38

Aruna Kampani ©)

Dividend Paid - 10.50

JM Tinancial Asset Reconstruction Company Limited (B)

Purchase of Asset (including GST) - 032

Transter of Gratuity liability on transfer of employee - 7.82

Closing balange as a1 the year end - Credit - 0.32

JM Finaneial Services Limited (B)

Services received (Brokerage) 422.10

Closing balance as at the year end - (Credit) 498.08 -

JM Financial Products Limited (B)

Sale of NCD of RMZ Bulidcon Pvi Ltd 11,159.68 -

Transfer of Gratuity liability on transfer of employee 3.15 -

Astute Investments (E)

T.oan Given 9.450,00 -

|.oan Repaid 6,500.00 =

Interst Income Received 40.75 -

Closing balance as at the year end - (Debit) 2.950.00 G

JM Financial Home Loans Limited {B)

Recovery of exy - 0.65

Infinite India Investment Management Limited (B)

Sale of Debentures - 1.011,64

Purchase of Debentures - 4.700.46

G M Ramamurthy (Resigned from 15.02.2020) (D)

Service Received (Directors Sitting Fees) 6.50 4,40

V P Shetty (D)

Service Received (Directors Sitting Fees) 6.60 5.70

V. P. Singh ()

Service Received (Directors Sitting Fees) 5.45 4,55

Rajendra Chitale (D)

Service Received (Directors Sitting Fees) 4.30 465 5@". Ma,?

(iv) There are no provision for doubtiul debts/ advances or amounts written off or written back for debts due from/ due to related parties.

candaled-;

V>
¥
¥

(v) Related partics are identified by the Management and relied upon by the auditors
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(A)

Financial Instruments

Fair Value

Classes and categories of financial instruments and their fair values
The following table combines information about:
- classes of financial instruments based on their nature and characteristics
- the carrying amounts of financial instruments
- fair values of financial instruments (except financial instruments when carrying amount approximates their fair value); and
- fair value hierarchy levels of financial assets and financial liabilities for which fair value was disclosed

Set out below, is the accounting classification of financial instruments:

1. Accounting classification

Rupees in Lakh

As at March 31, 2020 FVTPL Designated at Amortised Cost Total
A e I T RS FVTPL
Financial assets
Cash and cash equivalent - - 59.45 59.45
Trade receivable - - 250.14 250.14
Loans - - 2,950.00 2,950.00
Investments (Net of impairment) 16,929.18 14.75 - 16,943.93
Other Financial Assets - - 69.76 69.76
Total 16,929.18 14.75 3,329.35 20,273.28
Financial liabilities
Trade payables 3 - 565.51 565.51
Borrowings - - 10.51 10.51
Other Financial Liabilities - - 554.18 554.18
Folal LG - - 1,130.20. 1,130.20
Rupees in Lakh
AsatMarch 31,2019 FVTPL. Designated at Amortised Cost Total
Financial assets
Cash and cash equivalent - - 27.50 27.50
Trade receivable - - 483.90 483.90
Loans - - - -
Investments (Net of impairment) 2,249.89 10.85 15,468.73 17,729.47
Other Financial Assets - - 413.75 413.75
Total’ ' 2,249.89 10.85 16,393.88 18,654.62
Financial liabilities
‘Trade payables - - 27.13 27.13
Borrowings - - 7.07 7.07
Other Financial Liabilities B . 760.77 760,77
Total i - - 794.97 794.97
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(B)

2. Fair Value Hierarchy and Method of Valuation

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are (a) recognised and measured at fair value and
(b) measured at amortised cost and for which fair values are disclosed in the financial statements, To provide an indication about the refiability of the inputs used in
determining fair value, the Company has classified its financial instruments into the three levels prescribed under the accounting slandard.

Fair value hierarchy levels 1 to 3 are based on the degree to which the fair value is observable:

Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for identical assets or liabilities:

Level 2 fair value measurements are those derived from inputs other than quoted prices included within Level | that are observable for the nsset or liability, either directly
(i.e. as prices) or indirectly {i.e. derived from prices); and

Level 3 fair value measurements are those derived from valuation techniques that include inputs for the assel or liability that are not based on observable market data
(unobservable inputs).

Rupees in Lakh
As at March 31, 2020 Notes | Carrying Value Level | Level 2 Level 3 Total
Financial assets
Measured at FVTPL
Investments in Mutual Fund 1 16,325.66 16,325.66 - - 16.325.66
Investments in Equity Instrumey 2 14.75 - 14.75 - 14.75
Investments in AIF 3 603.52 - 603.52 - 603.52
Total 16,943.93 16,325.66 618.27 - 16,943.93
As at March 31,2019 -
Finangial assets
Measured at FVTPL
Investments in Mutual Fund 1 2,249.89 2,249.89 - 2,249 89
Investments in Equity Instrumey 2 10.85 - 10.85 10.85
Total 2,260.74 2,249.89 10.85 - 2,260.74

Except for those financial instruments for which the carrying amounts are mentioned in the above table, the Company considers that the carrying amounts recognised in the
financial statements are approximate their fair values
For financial assets that are measured at fair value, the carrying amounts are equal to the fair values,

Valuation technigues used fo determine the fair values:
1. Mutual funds which are fair valued using quoted prices and closing NAV in the market,
2. Investment in Equity Instruments has been made near to the reporting date and hence the carrying amount of the Investment has been taken as Fair Value,

3. Allernate Investmenlt Funds which are fair valued using quoted prices and closing NAV in the market.

Financial risk management

The Company has exposure to the following risks arising from financial instruments:
« Credit nigk;

* Liquidity risk ; and

« Market nisk (including currency risk and interest rate risk)

Credit Risk:

Credit risk is the risk that counter party will nol meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company is exposed
to credit isk from its operating (primarily Trade Receivables) and investing activities.

The Total Trade Receivables as on March 31, 2020 is Rs, 250,14 Lakhs (March 31, 2019 - Rs. 483,90 Lakhs)

The Company has its credit risk concentrated to a single customer which is the Mutual Fund of which it manages the assets.

As per simplified approach, the Company makes provision of expected credil losses on trade receivables. However, as per the business practice the amount due is received
within a period of 7 days and therefore no provision is created.

Investments

Investments primarily includes investment in units of mutual funds and investment in debt instruments, Investment in units of mutual funds have low credit risk. The
Company has followed General approach for determining expected credit loss on investment in debt instruments. The Company’s current credit risk grading framework
comprises the following categories:

Chtegory Description Basis for recognising expected credit losses
Stage 1 Performing assets 12 month ECL

Stage 2 Under Performing assels Lifetime ECL

Stage 3 Non-performing assels Lifetime ECL - credit impaired

allowances,

Particulars 31-Mar-20 31-Mar-19
Stage 1 - 15469
Stage 2 .
Stage 3 = =
TOTAL - 15,469

For PD and Loss Given Default (LGD) the Company has relied upon the internal and external information,
The table below shows the credit quality and the exposure to credit risk based on the year-end stage classification. The amounts presented are gross of impairment
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i) Liquidity Risk
Liquidity risk is the nsk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or
another financial asset
However the Company believes that it has a strong financial position and business is adequately capitalized, have good credil rating and appropriate credit lines available
to address liquidity risks.
The Company's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both
normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company's repulation.
Ultimate responsibility for liquidity risk rest with the management, which has established an appropriate liquidity risk framewerk for the management of the Company's|
short term, medium-term and long term funding and liquidity management reguirements. The Company manages liguidity risk by maintaining adequate reserves, by
continuously menitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and liabilities,
Exposure to liquidity risk
The following are the details of Company's remaining contractual maturities of financial liabilities and assets at the reporting date. The amounts are gross and
undiscounted.
Rupees in Lakh
March 31, 2020 Carrying amount| 0-1 year 1-5 years More than 5 years
Financial liabilities
Trade Payables 565.51 565.51 - .
Borrowings 10.51 4.54 597 -
Security Deposits 36.17 - 36.17 -
Lease Liability 90.38 40.62 49.75 -
Employee benefits Payable 518.01 518.01 - -
Total 1,220,58 1,128.68 91.89 -
Financial Assets
Cash and Cash Equivalents 5945 5945 - .
Trade Receivable 250.14 250,14 -
Financial Assetsal FVTPL 16,943.93 15,315.96 1,627.97 -
Other Financial Assets 128.81 61.55 67.26 -
Total 17,382.33 15,687.10 1,695.23 -
Rupees in Lakh
Murch 31, 2019 Carrying amount 0-1 year 1-5 years More than 5 years
Financial linbilities
Trade Payables 27.13 27.13 = s
Borrowings 7.07 449 258 -
Security Deposits 3327 - 3327 -
Creditors for Expenses 0.32 032 - =
Employee benefits Payable 727.18 727.18 . -
Total 794.97 759,12 35.85 -
Financial Assets
Cash and Cash Equivalents 27.50 27.50 - .
Trade Receivable 483.90 483.90 = 9
Financial Assets at amortised cost 15,379.97 - 15,379.97 .
Financial Assets at FVTPL 2.260.74 2,260.74 = =
Other Financial Assets 71.09 54 .65 16.44 -
Total 18,565.86 2,826.79 15,396.41 -
iii) Market Risk :

Market risk is the risk that changes 1n markel prices such as foreign exchange rales, interest rates
financial instruments including cash flow, The objective of market risk management is to manage an
maximizing the retumn. Market risk comprises three types of risk: inte
have any exposure to foreign currency risk and price risk. The Company has exposure

at fixed interest sate, Thus the Company does not have any interest rate risk al present.

rest rate risk, foreign currency ris

ete. could affect the Company's income or the value of its holdings of]

d control market risk exposures within acceptable parameters, while
k and price risk, such as commodity risk. The Company does not
to Interest rate. However, financial assets and financial liabilities of the Company are
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Employee Stock Option Plan/ Employee Stock Option Scheme:

Based on the request made by JM Financial Asset Management Limited ('the Company'), JM Financial
Limited, in accordance with Securities and Exchange Board of India (Employee Stock Option Scheme and
Employee Stock Purchase Scheme) Guidelines. 1999, has granted its equity stock options, inter alia, to the
eligible employees and/or directors (the Employees) of the Company. The charge on account of the above
scheme is included in employee benefit expense aggregating Rs. 40.25 lakh (Previous year Rs.92 lakh),
Since the options are granted by JM Financial Limited, basic and diluted earnings per share of the
Company would remain unchanged.

Expenditure towards Corporate Social Responsibility as per Section 135 of the 2013 Act (read with
schedule V11 thereof)

a. Gross amount required to be spent by the Company during the year — Rs. 113 lakh (previous year,
Rs.113.52 lakh)

b. Amount spent and paid during the year by way of donations to charitable trusis— Rs.113 lakh (previous
year, Rs.113.52 lakh)

Capital Management:

The Company has Cash surplus and has no Capital other than Equity. The Cash surplus are currently
invested in Equity instruments, Mutual Fund and Debt instrument, which is in line with it's investment
policy. Safety of Capital is of prime important to ensure availability of Capital for operation. Investment
objective is to provide Safety and adequate return on su rplus fund.

"The Company does not have any pending litigations which would impact its financial position,
Contingent Liabilities and capital commitments

Uncalled Liability on Investment in Anubhuti Value Fund 1 (AIF) is Rs. 400 lakhs.

Uncalled Liability on Tnvestment in JM Financial Yield Enhancer (Distressed Opportunity) Fund 1 -
Series 1 (AlF) is Rs. 1395.00 lakhs.

Previous year’s [igures have been rearranged and regrouped wherever necessary so as o make them
comparable with those of the current year.

The impact of COVID-19 pandemic are unfolding in real time and are at an evolving stage. In assessing
the fair value of financial instruments, recoverability of its receivables, investments and providing for loss
allowance as per Expected Credit Loss, the Company has considered internal and external information up
to the date of approval of these linancial statements. Based on current indicators of future economic
conditions, the Company expects to recover the carrying amount of its assets. The impact of the pandemic
may be difterent from the cstimated as at the date of approval of these financial statements and the
Company will continue to closely monitor any material changes fo future economic conditions, including
the degree to which the Company’s operations could be exposed to the impacts of the outbreak in the near
future.

Considering the Company’s nature of business and as mutual fund business is covered under essential
services as per guidelines issued by the government, management does not anticipate any serious
challenges/ significant impact on continuity of its business.




